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In compliance with legal, bylaws and securities market requirements, General
Shopping Brasil S/A submits to you its annual report and financial statements for the
year ended December 31, 2010.

MANAGEMENT COMMENTS

The events and operating results of 2010 confirm the Company’s competence in
generating the solid and consistent performance of its operations, as well as the
alignment of its capital structure to the Company’s objectives.

The Company’s Net Revenue grew 15.5% in 2010 as compared to 2009, which
corresponds to a greater growth (of 13.3%) in gross revenue and a lesser one in
deductions (taxes, discounts and cancellations). It is also worth pointing out that
within Rental Gross Revenue, which rose 12.9%, the Sales Percentage Revenue alone
grew 48.5% in 2010 as compared to 2009, reflecting the performance of the
storeowners. Gross Revenue from Services, in turn, grew 15.0% in the same period.

Consolidated NOI in 2010 surpassed the mark of RS 100.6 million, with a growth of
17.5% over 2009, driven by efficient management of costs that increased only 1.3%
between 2009 and 2010, while the occupancy rate remained stable at 96% in 2010.
We must remind that the Company has very active tenant-mix management, which
causes relocations for better efficiency (as explained previously by management) and
the intentional vacancy of a few stores.

Adjusted EBITDA in 2010 reached RS 81.8 million with a margin of 70.4% and the main
expense increases were related to sales (reflecting new projects and expansions in
progress) and in personnel (strengthening the Company’s team of collaborators).

In the comparison between the financial result of 2009 and 2010, 2009 presented a
nonrecurring revenue from the discount granted by BNDES in an early payment while
2010 marked expenses referring to perpetual bonds and the market value of the
issuance of a Real Estate Credit Note (CCl) by practice already adapted to the
International Financial Reporting Standards (IFRS).

By analyzing the changes that occurred in 2010 in the Company’s capital structure, we
point out the issuance of the CCl to RB Capital (backed by the public issue of a Real
Estate Receivables Certificate -CRI), as well as the issuance of Perpetual Bonds. Both
enabled the comfortable lengthening of the indebtedness profile and a cost reduction,
in addition to raising funds for plans to develop and expand the Company. In addition,
we received capital at a project level after a partner acquired 48% of the equity of
Parque Shopping Barueri (according to the rationale presented previously in third
quarter).

In the economic analysis (macro and micro, very important in the planning tools and
modeling of the Company’s internal projects), we are also working with the growth of
retail in general, but slowing down in relation to previous years. Such slowdown
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derived from the “mathematical basis effect” as well as from measures to fight
inflation, which is desired to sustain the income of the average and low income classes.

In terms of projects, the Company plans to continue announcing the development of
Enclosed Malls, as well as the innovative and successful Lifestyle Centers and Outlet
Centers. Besides, not forgetting to well manage and plan expansions within its current
portfolio.

Finally, we would like to thank our employees, store owners, customers and the
visitors of our projects and the capital market community for their participation in the
Company’s success another year.

Alessandro Poli Veronezi, Investor Relations Officer

COMPANY OVERVIEW

General Shopping Brasil is one of the largest Brazilian companies focused on owning
and managing various kinds of shopping centers. We have 190,100 m? of gross
leasable area in 13 shopping centers, with an average ownership interest of 84.3%. We
also provide complementary services for the tenants and the malls.

We believe our success is based on market understanding and on the success of the
retail operations in our shopping centers.

Our goal is to maximize the profitability of our shopping centers through their lease
revenue increase and the suppliance of services due to the improved retail
performance. Based on marketing and location surveys, our strategy is:

-Real estate investment in ownership interests in shopping centers, either by
developing greenfields, acquiring from third parties or increasing ownership interests
in our current portfolio;

-Managing these shopping centers in an optimal way through our competences;
-Providing services that are complementary to shopping center operation;

-Developing new types of shopping centers in the Brazilian market, as well as mixed-
use projects that create positive synergy with shopping center performance.

DESCRIPTION OF BUSINESS AND INVESTMENTS
In a way that has been, to this point, different from our competitors, we work in the
shopping center market in a manner that is oriented toward the retail market. Our

main focus is retail tenants who serve the class B and C consumption classes.

Our activities are (i) planning and managing shopping centers; (ii) leasing commercial
space (stores) with a share in their sales; (iii) leasing advertising and promotional space
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(merchandising); (iv) managing shopping center parking lots; (v) planning and leasing
electrical supply equipment; and (vi) water supply management at the developments.
(See description of revenue in economic and financial performance).

SCENARIOS AND PERSPECTIVES

As previously stated, we use macro and microeconomic analyses in our models to
evaluate retail behavior scenarios, which are used to estimate the sales of our store
owners (tenants) and define their expectations regarding expansion and capacity to
pay rent for optimal points of sale.

Analyzing the macroeconomic fundamentals, consumption is based on income and
credit. We are working with the growth of retail in general, but slowing down in
relation to previous years. Such slowdown derived from the “mathematical basis
effect” as well as from measures to fight inflation, which is desired to sustain the
income of the middle and low income classes.
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ECONOMIC AND FINANCIAL PERFORMANCE

Sao Paulo, March 24, 2011 - General Shopping Brasil S/A [BM&FBovespa: GSHP3], a company with significant
participation in the Brazilian shopping mall industry, announces today the results for the fourth quarter and the year of
2010 (4Q10 and 2010). The following financial and operating information, except where indicated otherwise, are
presented on a consolidated basis and in thousands of reais, according to accounting rules adopted in Brazil and to
IFRS (International Financial Reporting Standards). The comparisons refer to the fourth quarter and the year of 2009

(4Q09 and 2009), except where indicated otherwise.

NET REVENUE INCREASES 15.5% AND CONSOLIDATED NOI GROWS 17.5% REACHING
RS 100.6 MILLION WITH MARGIN AT 86.6% IN 2010

& General Shopping Brasil's gross revenue grew 13.3% in 2010 when compared with

2009, reaching R$ 126.7 million. In 4Q10, gross revenue totaled R$ 36.2, up 12.7%
over the revenue of R$ 32.1 million in 4Q09.

In 2010, net revenue amounted to R$ 116,2 million, 15.5% higher than 2009. In
4Q10, net revenue reached R$ 33.0 million, a growth of 13.6% in relation to the R$
29.1 million registered in 4Q09.

Consolidated NOI in 2010 was R$ 100.6 million, with margin at 86.6% and a growth
of 17.5% in comparison with 2009. In 4Q10, Consolidated NOI reached R$ 29.0
million, with margin at 87.9% and a growth of 13.0% in relation to R$ 25.7 million
registered in 4Q09.

Gross Profit in 2010 totaled R$ 21.1 million, with margin at 78.4% and a 20.2%
increase in relation to 2009. In 4Q10, it was R$ 26.3 million, with margin at 79.6%
and a 16.6% growth in comparison with R$ 22.6 million in 4Q09.

Adjusted Ebitda in 2010 was R$ 81.8 million, with margin at 70.4%, up 10.8% as
compared with 2009. In 4Q10, adjusted EBITDA reached R$ 23.3 million, with
margin at 70.4%, up 2.2% in comparison with the R$ 22,8 million registered in 4Q09.

In November 2010, US$ 200 million were raised through the issue of Perpetual
Bonds, with a par value of 10% p.a. and with the option of early redemption as of

the 5th year.
Consolidated Financial Highlights

RS thousand 4Q09 4Q10 Chg. 2009 2010 Chg.
Gross Revenue 32,108 36,177 12.7% 111,820 126,726 13.3%
Rent (Shopping Malls) 25,060 28,017 11.8% 87,965 99,303 12.9%
Services 7,048 8,160 15.8% 23,855 27,423 15.0%
NOI - Consolidated 25,681 29,032 13.0% 85,636 100,615 17.5%
Adjusted EBITDA 22,755 23,266 2.2% 73,779 81,761 10.8%
Adjusted Net Result 7,619 -14,421  -289.3% 25,835 -11,308 -143.8%
Adjusted FFO 10,827 -11,612  -207.3% 35,956 -1,486 -104.1%
NOI Margin 88.3% 87.9% -0.4 p.p. 85.2% 86.6% 1.4 p.p.
Adjusted EBITDA Margin 78.2% 70.4%  -7.8 p.p. 73.4% 70.4% -3,0 p.p.
Adjusted Net Result Margin 26.2% -43.7% -69.9 p.p. 25.7% -9.7% -35.4 p.p.
Adjusted FFO Margin 37.2% -35.2% -72.4 p.p. 35.8% -1.3% -37.1 p.p.
Gross Revenue per m? 17211 190.31 10.6% 611.18 671.84 9.9%
NOI per m? 137.66 152.72 10.9% 468.07 533.42 14.0%
Adjusted EBITDA per m? 121.97 122.39 0.3% 403.26 433.46 7.5%
Adjusted Net Result per m? 40.84 (75.86) -285.7% 141.21 (59.95) -142.5%
Adjusted FFO per m? 58.04 (61.08) -205.3% 196.53 (7.88) -104.0%
Own GLA - Average in the Period (m?) 186,557 190,100 19% 182,957 188,624 3.1%
Own GLA - End of the Period (m?) 186,557 190,100 19% 186,557 190,100 1.9%
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GROSS REVENUE

The company’s gross revenue totaled R$ 36.2 million this quarter, up 12.7% over
that in 4Q09. In 2010, revenue registered R$ 126.7 milion, up 13.3% in
comparison with the same period in 2009.

Rental gross revenue amounted to R$ 28.0 million in 4Q10, which accounted for
77 4% of total gross revenue, an increase of 11.8% in relation to 4Q09. The main
factors that confributed to this growth were the increase from 30% to 50% in
stake at Outlet Premium Sao Paulo, the real growth and annual adjustments in
rental contracts. In 2010, this revenue reached R$ 99.3 million, an increase of
12.9% in relation to 2009.

Gross revenue from services in 4Q10 totaled R$ 8.2 million, up 15.8% over that in
4Q09 and R$ 27.4 million in 2010, up 15.0% in comparison with 2009.

RENTAL AND SERVICES REVENUE
(RS million)
13.3%  126.7

111.8

15.0%

12.7%
321 158% 62
7‘0 ’ 8-2
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RENTAL REVENUE

The Company’s rental revenue is comprised of minimum rent, revenue
exceeding percentage on sales, key money, advertising and straight-lining
revenue, and amounted to R$ 28.0 million in 4Q10, and R$ 929.3 million in 2010.

Rental Revenue Breakdown

R$million | 4Q09 | 4Q10 | Chg. | 2009 [ 2010 | Chg. |
Minimum Rent 22.1 23.8 7.7% 71.6 78.1 9.1%
Percentage on Sales 3.0 40 34.4% 7.5 1.1 48.5%
Key Money 1.0 0.9 -2.8% 4.0 4.0 0.2%
Advertising 1.6 2.4  47.2% 4.9 6.1 24.4%
Straight-lining Revenue (2.6) (38.1)  19.0% - - -

In 4Q10, minimum rent revenue grew by R$ 1.7 million or 7.7% in comparison
with 4Q09. This increase was mainly because of the change in stake at Outlet

5
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Premium SGo Paulo, from 30% to 50%. Besides, the annual readjustments and
the increase on store sales, reflecting the retail performance. Considering 2010
compared to 2009, the growth was R$ 6.5 million, or 9.1%.

Revenue exceeding percentage on sales increased 34.4% in the comparison
between 4Q10 and 4Q09, and 48.5% in 2010 against 2009. This growth was due
to the change in stake at Outlet Premium S&o Paulo and increase on store
sales, reflecting the retail sector performance.

Temporary rentals (advertising) totaled R$ 2.4 million in 4Q10, a growth of R$ 0.8
million or 47.2% above the value registered in 4Q0%, and R$ 6.1 million in 2010, a
24.4% increase in comparison with 2009.

In 4Q10, minimum rental revenue, including the straight-lining revenue,
accounted for 73.9% of total rental revenue. In 2010, this revenue represented
78.7%.

RENTAL REVENUE BREAKDOWN -4Q10

8.6%

3.2%
14.3%‘ \'

73.9%

M Minimum Rent M Percentage on Sales

| Key Money | Adyv ertising

RENTAL REVENUE BREAKDOWN -2010
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SERVICES REVENUE

Services revenue in 4Q10 totaled R$ 8.2 million, up 15.8% over the same period
of 4Q09. In 2010, this revenue registered R$ 27.4 million, up 15.0% as compared
with 2009.
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Serwces Revenue Breakdown

esmiton Lo Lo Lcre L2 Lot L che
Porklng 19.4% 17.7 21.2 20. 1%
Energy 1 .1 1 .1 2.8% 4.1 3.9 -7.1%
Water 0.3 0.4 2.7% 1.4 1.4 4.5%
Management 0.2 0.2 7.9% 0.6 0.9 40.5%

Parking services revenue amounted to R$ 6.5 million in 4Q10, increasing R$ 1.1
million, and representing a 19.4% growth as compared with 4Q09. This result was
due to the implementation of paid parking services at Osasco (Ago/10), Vale
(Ago/10), Unimart (Nov/09) and Outlet (VIP - Nov/09) malls and to an increase
in revenue from other operations. In 2010, this item registered R$ 21.2 million, up
R$ 3.5 million, 20.1% higher than in 2009.

Revenues from electrical energy supply management totaled R$ 1.1 million in
4Q10, practically the same amount from the same period of 2009, and R$ 3.9
million in 2010, a reduction of 7.1% in comparison with 2009. This result was due
to the increase of purchase costs (Spot).

In 4Q10, water supply management revenue amounted to R$ 0.4 million, 2.7%
higher than 4Q09, and R$ 1.4 million in 2010, in the same level of 2009.

REVENUE DEDUCTIONS (TAXES, DISCOUNTS AND CANCELLATIONS)

Taxes, discounts and cancellations applicable to gross revenue amounted fo
R$ 3.1 million in 4Q10, 8.7% of gross revenue while in 4Q09 this account
represented 9.4%. In 2010, this item registered R$ 10.6 million, representing 8.3%
of gross revenue while in 2009, this percentage was 10.1%.

Taxes (PIS/COFINS) totaled R$ 2.1 million, up R$ 0.1 million in relation with 4Q09.
In 2010, the amount was R$ 7.0 million, an increase of R$ 0.8 million in
comparison with 2009. Such increase stemmed from an increase in revenues.

In the last quarter of 2010, discounts and cancellations totaled R$ 0.7 million, a
growth of 9.9% compared with 4Q09. In 2010, there was a drop of 41.1% as
compared with 2009. This decrease is mainly due to a reduction in such
practice at the Auto Shopping Guarulhos and Internacional Shopping
Guarulhos.

RENTAL AND SERVICES NET REVENUE

Net revenue amounted to R$ 33.0 million in 4Q10, up 13.6% over the same
period last year. In 2010, net revenue totaled R$ 116.2 million, up 15.5% over
2009.
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RENTAL AND SERVICES COSTS

In 4Q10, rental and services costs increased 3.0%, from R$ 6.5 million in 4Q09 to
R$ 6.7 million in this quarter. In the accumulated period of 2010, such costs were
R$ 25.0 million, 1.3% higher than the previous year.

Rental and Services Costs

mmm

Personnel 10.8% 1.0 1.0 -6. 1%
Depreciation 3.1 2.7 -12.8% 9.8 9.5 -3.2%
Occupancy 2.0 2.1 5.9% 9.2 8.9 -3.2%
Third parties 1.2 1.6 38.0% 4.7 5.6 21.1%

(*) In 4Q09, R$ 0.5 million was reclassified from Third Parties Service Cost to Third Parties Service Expenses.
(**) In 2009, R$ 0.3 million was reclassified from Personnel Cost to Personnel Expenses, and R$ 2.4 million from

Third Parties Costs to Third Parties Expenses.

Personnel Cost

Personnel costs were R$ 0.3 million in this quarter, a growth of R$ 0.1 million or
10.8% in comparison with 4Q09. This increase was due to the salary adjustments
established in the annual labor agreement. In 2010, this amount was R$ 1.0
million, 6.1% less than in 2009.

Depreciation Cost

Depreciation costs totaled R$ 2.7 million in 4Q10, a 12.8% drop than 4Q09. In
2010, these costs were R$ 9.5 million, a decrease of 3.2% in comparison with
2009.

Occupancy cost

In 4Q10, occupancy costs totaled R$ 2.1 million, R$ 0.1 million or 5.9% higher
than registered in 4Q09. In 2010, this amount was R$ 8.9 million, down R$ 0.3
million as compared with 2009.

OCCUPANCY COSTS
(RS million)

4Q09 4Q10 2009 2010
1 Shoppings M Services

The occupancy cost of the shopping malls amounted to R$ 1.5 million, up R$ 0.2
million as compared with 4Q09. This increase was due to the recovery of R$ 0.2

8
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million in 4Q09 referring to Top Center promotional fund paid by the Company.
In 2010, the occupancy cost was R$ 6.9 million, a drop of R$ 0.3 million in
comparison with 2009.

OCCUPANCY RATE PERFORMANCE

95.1% 96.1% 95.8% 96-0%
4Q09 4Q10 2009 * 2010 *

(*) Except for Auto Shopping Guarulhos in 1H09 e 1H10.

Occupancy services costs totaled R$ 0.6 million in 4Q10, a decline of 6.1% as
compared with 4Q09, which reached R$ 0.7 million. In 2010, such costs
accounted for R$ 2.0 million, similar to that of 2009.

Third-parties Service Cost

Third-parties service costs in 4Q10, mainly parking services, totaled R$ 1.6 million,
up R$ 0.4 million as compared with that of 4Q09. This increase was due to the
implementation of new operations. In 2010 such costs amounted to R$ 5.6
million, representing a growth of R$ 0.9 million in relation to 2009.

THIRD-PARTIES SERVICES COSTS
(RS million)

5.6

4.7

2010

GROSS PROFIT

Gross profit in 4Q10 was R$ 26.3 million, up 16.6% over the R$ 22.6 million in 4Q09,
with margin at 79.6%. In 2010, gross profit was R$ 91.1 million, and this increase
was 20.2%, with margin at 78.4% as compared with 2009.
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In 4Q10, the Company’s consolidated NOI fotaled R$ 29.0 million, representing
a 13.0% growth in comparison to 4Q09. NOI for shopping mall operations
amounted to R$ 24.2 million, while services reached R$ 4.8 million.

In 2010, the consolidated NOI reached R$ 100.6 million, a growth of 17.5% in

comparison with 2009. The NOI for shopping mall operations totaled R$ 84.5
million and Services R$ 16.1 million.

NOI -4Q10
(RS million)

258

72

Malls Services
11 Net Revenue M Total Costs (-) Depreciation
NOI - 2010
(RS million)
9.7
244
7.2 I I 8.3
Malls Services

11 Net Revenue M Total Costs (-) Depreciation

OPERATING EXPENSES AND OTHER OPERATING REVENUE

In 4Q10, operating expenses and other operating revenues registered a net
increase of R$ 2.7 million, as a result of an increase of R$ 1.7 million in General
and Administrative Expenses and of a reduction of R$ 1.0 milion in Other
Operating Revenue. In 2010, operating expenses and other operating revenues
were R$ 19.2 million, while in 2009 amounted R$ 13.6 million.

10
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Operating Expenses and Other Operating Revenues

R$ million 4Q09 . mmm
Operational Expenses 7.1 33.2% 21.7 24.6 14. O%
Other Operating Revenues (2.3) (1.3) -44.2% (8.1) (5.4) -32.4%

(*) In 4Q09, R$ 0.5 million was reclassified from Third Parties Service Cost to Third Parties Service Expenses.
(**) In 2009, R$ 0.3 million was reclassified from Personnel Cost to Personnel Expenses, and R$ 2.4 million from

Third Parties Costs to Third Parties Expenses.

GENERAL AND ADMINISTRATIVE EXPENSES

In 4Q10, general and administrative expenses totaled R$ 7.1 million,
representing a 33.2% increase in relation to 4Q09. In 2010, such expenses
registered R$ 24.6 million, up 14.0% over 2009.

Generql and Administrative Expenses

ks miion acor () [saic 1 cho, L2009l 20i0 L cho.
Personnel 3.6 68.3% 7.7 10.5 37. 3%
Third Parties 1.4 1.7 16.9% 7.4 7.1 -5.0%
Commercialization Expenses 0.5 0.3 -34.8% 1.0 1.3 33.6%
Other Expenses 1.3 1.5 19.3% 5.6 5.7 4.0%

(*) In 4Q09, R$ 0.5 million was reclassified from Third Parties Service Cost to Third Parties Service Expenses.

(**) In 2009, R$ 0.3 million was reclassified from Personnel Cost to Personnel Expenses, and R$ 2.4 million from

Third Parties Costs to Third Parties Expenses.

In this quarter, the main expenses that contributed to the increase in general
and administrative expense were personnel expenses, amounted R$ 1.4 million,
due to annual salary adjustments, an increase in the number of employees,
profit sharing provision and to third-party services.

In 2010, general and administrative expenses totaled R$ 24.6 million, up R$ 2.9
million due mainly to rising personnel expenses. Out of this total, the increase in
the number of employees and annual salary adjustments accounted for R$ 1.0
million, the payment of employee and director bonuses related to 2009 totaled
R$ 0.8 million and the provision for 2010 amounted to R$ 0.8 million.

OTHER OPERATING REVENUES

Other operating revenues are comprised of recovery of costs and expenses
incurred by the Company which should have been borne by condominiums,
reversal of provision for contingencies and other operating revenues. In 4Q10,
other operating revenues amounted to R$ 1.3 million and in 4Q09 they totaled
R$ 2.3 million. This drop was a result of exfraordinary recoveries in 4Q09. In 2010,
other operating revenues totaled R$ 5.4 million, a drop of 32.4% in comparison
with 2009 mainly for the extraordinary recoveries during 2009.

11
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Other Operating Revenues

RS million ] 4Q09 | 4Q10 | Chg. | 2009 | 2010 | Chg. |
Recovery of Condominium Expenses (0.8) (0.6) -23.1% (1.1) (2.5) 122.7%
Reversal of Confingencies (0.6) (0.5) -15.3% (2.0) (1.9) -5.6%
Disposal Property Sale - - - (0.6)

Recovery (other) (0.9) (0.2) -79.5% (5.0) (0.4) -91.3%

NET FINANCIAL RESULT

The net financial result in 4Q10 was negative at R$ 32.7 million and in 4Q09, it
was negative at R$ 9.1 million; this increase was mainly due to the positive
variation of the IGP-M price index, perpetual bonds interests, besides the mark-
to-market of CCI Unibanco and its issue expenses that were fully recognized,
according to the advanced settlement in February 2011.

In 2010, the figure was a negative R$ 73.1 million, compared with the negative
R$ 23.3 million of 2009, mainly also to the positive variation of the IGP-M price
index, perpetual bonds interests, besides the mark-to-market of CCl Unibanco
and its issue expenses that were fully recognized, besides the R$ 15.2 million
discount referring to the BNDES anticipated settlement in 2009.

Net Financial Result

R¥milion ———""""1"4Q09 | 4Qi0 | Chg. | 2009 | 2010 | Chg. |
Revenues (2.5) 0.9 -137.6% 20.8 5.7 -72.4%
BNDES Discount - - 15.2 - -100.0%
Interest and Monetary Variation (2.5) 0.9 -137.6% 5.6 5.7 2.4%
Expenses (6.6) (33.6) 410.4% (44.1) (78.8) 78.7%
Interest and Monetary Variation (6.8) (29.1) 328.7% (48.7) (74.6) 53.3%
Foreign Exchange Variation 0.2 0.2 -5.5% 4.6 0.5 -88.5%
Perpetual Bonds - (4.7) - - (4.7)

INCOME TAX AND SOCIAL CONTRIBUTION (current and deferred)

Income tax and social contribution assessed in 4Q10 totaled R$ 2.1 million and
in 4Q09 it fotaled R$ 2.8 million. This drop was due fo income tax and social
contribution of companies taxed on the basis of real profit. In 2010, income tax
and social contribution amounted R$ 10.1 million, a decrease of R$ 4.4 million in
comparison with 2009.

ADJUSTED NET RESULT

In 4Q10, the company posted an adjusted net loss of R$ 14.4 million, compared
with the net profit of R$ 7.6 million in 4Q09. In 2010, the adjusted net result was a
negative R$ 11.3 million, in comparison with the positive adjusted net result of R$
25.8 million in 2009.

12
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ADJUSTED EBITDA

Adjusted EBITDA reached R$ 23.3 million in 4Q10, with margin at 70.4% and a
2.2% increase over the prior year, when adjusted EBITDA amounted to R$ 22.8
million. In the accumulated period of 2010, adjusted EBITDA fotaled R$ 81.8
million, with margin at 70.4% and a growth of 10.8% in comparison with 2009.

ADJUSTED EBITDA

(RS million)
10.8%
/ 81,8
2.2% I
4Q09 4Q10 2009 2010
Adjusted EBITDA Reconciliation
4Q09 | 4Q10 | Chg. [ 2009 | 2010 | Chg. |
Net income 7.6 (14.4) -290.7% 24.4 (11.4) -146.5%
(+) Income Tax and Social Confribution 2.8 2.1 -24.9% 14.5 10.1 -30.1%
(+) Net Financial Income 9.1 32.7  260.2% 23.3 73.1 213.3%
(+) Depreciation and Amortization 3.2 29 -12.4% 10.2 10.0 -3.0%
(+) Non-Recurring Expenses 0.1 - -100.0% 1.4 - -96.7%
CAPITAL STRUCTURE

The Company’s gross debt on December 31, 2010 totaled R$ 668.7 million. On
September 30, 2010, this debt stood at R$ 330.8 million.

Taking into consideration the company’s cash availability of R$ 344.7 million on

December 31, 2010, net debt was R$ 324.0 million. In 3Q10, net debt was at
R$ 302.6 million.

| R$ miion 0000000000000
Interest
=T I N (T T B

Banks CDI Rate 5.85% 21.2 21.2 -

CCI - Nova Unido IGP-M Rate 1% 13.8 13.8

CCI - Unibanco IGP-M Rate 12% 79.6 79.6 - - - -
CCI - Ital BBA TR Rate 1% 167.2 3.9 68 103 17.5 128.7
CCI - RB CAPITAL IPCA Rate 9.9% 60.3 2.2 3.0 3.6 5.0 46.5
Perpetual Bonds usbD 10.0% 326.6 4.7 - - 321.9

13
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AMORTIZATION SCHEDULE
(RS million)

321.9
75.
F22.5W
2011 2012 2013 2014 After 2014
1nCcCl M Banks

SUBSEQUENTS EVENTS

In January and February 2011, the Company settled early the following CCI
and loan transactions: CCl Unibanco, CCl Nova Unido, Banco ABC and Banco
Parand, amounting to a total of R$ 111,192,764.70.

Note: The operating and financial indicators have not been audited by our independent auditors.

14
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CAPITAL MARKET — GOVERNANCE - DIVIDEND POLICY

Our entry into the capital market in July 2007 allowed us to access better capital
sources. This in turn allowed us to conduct an efficient growth strategy.

In addition to access to the capital market, listing on the Novo Mercado benefited us
with better management practices through the application of corporate governance
and equal rights for shareholders.

Our approved dividend policy is to distribute the minimum dividend, required by law,
as we consider reinvesting in our activities to provide attractive profitability.

HUMAN RESOURCES

We have 479 employees in our offices and shopping centers. Additionally, our
shopping centers use outsourced labor for operations such as maintenance, cleaning
and security. We monitor the outsourced companies’ compliance with employment
and social security law.

ENVIRONMENTAL SUSTAINABILITY

Although shopping center activities generally have low environmental impact,
wherever possible we seek to use new concepts in our projects, such as:

- Using electricity from sources certified by the Alternative Source Electrical Power
Incentive Program (Programa de Incentivo as Fontes Alternativas de Energia Elétrica),
or PROINFA.

- Water recycling for use in restrooms and evaporation in cooling towers.

- Recycling waste and oil.

- Landscaping with reforestation.

- Architectural design that takes advantage of natural light.

INDEPENDENT AUDITING

In compliance with Brazilian Securities Commission (CVM) Instruction 381/03, we
report that Deloitte Touche Tohmatsu Auditores Independentes provided us no
services other than auditing our financial statements in the year ended December 31,
2010.

ARBITRATION

We are obligated to use arbitration at the Market Arbitration Chamber under the
arbitration agreement in article 54 of our bylaws.
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(Convenience Translation into English from the
Original Previously Issued in Portuguese)

General Shopping Brasil S.A.

Financial Statements

For the Year Ended
December 31, 2010 and
Independent Auditor's Report

Deloitte Touche Tohmatsu Auditores Independentes
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Convenience Translation into English from the OragiPreviously Issued in Portuguese)
INDEPENDENT AUDITOR’'S REPORT

To the Shareholders, Directors and Management of
General Shopping Brasil S.A.
Séo Paulo, SP

We have audited the accompanying individual andsclittated financial statements of

General Shopping Brasil S.A. (“Company”) and itbsdiaries, identified as Parent and

Consolidated, respectively, which comprise the adasheet as at December 31, 2010,
and the income statement, statement of changeguityeand statement of cash flows

for the year then ended, and a summary of sigmfieecounting policies and other

explanatory information.

Management’'s Responsibility for the Financial Statments

Management is responsible for the preparation andpfesentation of the individual
financial statements in accordance with accounpiragtices adopted in Brazil and the
consolidated financial statements in accordanch Witernational Financial Reporting
Standards (IFRS), issued by the International Anting Standards Board - IASB, and
in accordance with accounting practices adopte8razil, and for such internal control
as management determines is necessary to enalgesttaration of financial statements
that are free from material misstatement, whethertd fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hisancial statements based on our
audit. We conducted our audit in accordance wittizBian and International Standards
on Auditing. Those standards require that we complly ethical requirements and plan
and perform the audit to obtain reasonable asseratout whether the financial
statements are free from material misstatement.

An audit involves performing selected proceduresltain audit evidence about the
amounts and disclosures in the financial statem@imts procedures selected depend on
the auditor’s judgment, including the assessmettefisks of material misstatement of
the financial statements, whether due to fraud oore In making those risk
assessments, the auditor considers internal congtdvant to the Company’s
preparation and fair presentation of the finansiatements in order to design audit
procedures that are appropriate in the circumstanbat not for the purpose of
expressing an opinion on the effectiveness of thm@any’s internal control. An audit
also includes evaluating the appropriateness obuatong policies used and the
reasonableness of accounting estimates made bygeraeat, as well as evaluating the
overall presentation of the financial statements.
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General

We believe that the audit evidence we have obtamedfficient and appropriate to
provide a basis for our audit opinion.

Opinion on the Individual Financial Statements

In our opinion, the individual financial statemeptgsent fairly, in all material respects,
the financial position of General Shopping BrasA.Sas at December 31, 2010 and its
financial performance and its cash flows for tharythen ended in accordance with
accounting practices adopted in Brazil.

Opinion on the Consolidated Financial Statements

In our opinion, the consolidated financial statetaepresent fairly, in all material
respects, the consolidated financial position ohé&al Shopping Brasil S.A. as at
December 31, 2010, and its consolidated financgfopmance and its consolidated
cash flows for the year then ended in accordante wiernational Financial Reporting
Standards (IFRSs) issued by the International Acting Standards Board - IASB and
accounting practices adopted in Brazil.

Emphasis of Matter

We draw attention to Note 2 to the financial stagats, which states that the individual
financial statements have been prepared in accoedavith accounting practices
adopted in Brazil. In the case of General Shopdngsil S.A., these accounting
practices differ from the IFRSs, applicable to sefmfinancial statements, only with
respect to the measurement of investments in sabisisl by the equity method of
accounting, which, for purposes of IFRS, would kEasured at cost or fair value.

The Company has taken measures to complete theireggin of certain title deeds for
certain properties acquired in the appropriate esshite registry offices, as stated in
Note 11. Management understands that no matergérses will be incurred upon
completion of this process and that there will bempediments to such registration.

Other Matters
Statements of Value Added

We have also audited the individual and consoliiateatements of value added
(“DVA”) for the year ended December 31, 2010, tlesentation of which is required

by the Brazilian Corporate Law for publicly-tradedmpanies, and considered as
supplemental information for IFRS, which does remjuire the presentation of a DVA.

These financial statements were subject to the sang&ing procedures described
above and, in our opinion, are fairly presentedylinmaterial respects, in relation to the
financial statements taken as a whole.

The accompanying financial statements have beemslated into English for the
convenience of readers outside Brazil.

Sao Paulo, March 24, 2011

DELOITTE TOUCHE TOHMATSU Ismar de Moura
Auditores Independentes Engagement Partner
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GENERAL SHOPPING BRASIL S A.

eneral

BALANCE SHEETS AS OF DECEMBER 31, 2010 AND 2009 AND JANUARY 1, 2009

(I thousands of Bracilian rcais - RS)

BRASIL

ASSETS

CURRENT ASSETS
Cash and cash equivalents

Certificates of Real Estate Receivables (CRIy
Trade accounts receivable

Recoverable taxes

Asscts held for sale

Restricted cash

Other receivables

Total current assets

NONCURRENT ASSETS
Trade accounts receivable

Certificates of Real Estate Receivables (CRI)
Deferred income and social contribution taxes
Related parties

Deposits and pledges

Restricted cash

Investments

Investment propertics

Property, plant and cquipment

Intangible assets

Total noncurrent assets

TOTAL ASSETS

The accompanying notes are an integral part of these financial

Note

£y

w3

Parent (BR GAAP)

Consolidated (BR GAAP & IFRSs)

12/31/2010 12/31/2009 01/01/2009

12/31/2010 12/31/2009 01/01/2009

363.965

507.651  155.355

6.348 4454

429 -
532880  523.774

535.599

18.342

334.045
457
24.643

1.699
798
12588
19.368
978
10610
699.919
18.066
30.901
794.927

1.170.833

12.143

24515
1411
25394
3.079

1418
933
12,621
15.680
764
7.719

691.862
14.641
31.023

32

1.010.963

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Trade accounts payable

Loans and financing

Accounts payable for acquisition of properties
Payroll, related charges and profit sharing
Taxes and contribution payable

Taxes in installments

Real Estate Credit Notes (CCD)

Related parties

Other payables

Total current labilities

NONCURRENT LIABILITIES
Loans and financing

Key money

Taxes in installments

Deferred income and social contribution taxes
Accounts payable for acquisition of properties
Provision for fiscal. labor and civil risks

Real Estate Credit Notes (CCT)

Total noncurrent liabilities

SHAREHOLDERS' EQUITY

Capital

Revaluation reserve

Eamings reserve

Accumulated losses

Total shareholders' equity attributable to the
Company's owners

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

18
16

18
25

17

16

Parent (BR GAAP)

Consolidated (BR GAAP & IFRSs)

12/31/2010 12/31/2009 01/01/2009

12/31/2010 12/31/2009 01/01/2009

1.540
196
294

150.484

317.813
58.740

6439

371114

535599

397
30.014

1137
138

172

110.103
1.300

143.261

382469

526274

317.813
59.130

(18897

358.046

457267

321.915
14.014
21764
41.808
116
6210

627.340

317.813
108.535

(55234)
371114

1.170.833

13.461
216.156
9.875
1.694
19.078
325
16.552
26.178
9.279
312.598

340319
317813 317813
108701 108.925
4045 _ (63.692)
382469 3358.046
£45332  1.010.963
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General

(Convenience Translation into English from the Original Previously Issued in Portuguese)

GENERAL SHOPPING BRASIL S A

INCOME STATEMENT
FOR. THE YEARS ENDED DECEMBER 31, 2010 AND 2009
(In thousands of Brazilian reais - RS, except earnings (loss) per share)}

BRASIL

NET REVENUES

COSTS OF RENTALS AND SERVICES

GROSS PROFIT

OPERATING INCOME (EXPENSES)

General and administrative

Other operating income, net

Equity in subsidiaries

INCOME (LOSS) FROM OPERATIONS BEFORE FINANCIAL INCOME (EXPENSES)
FINANCIAL INCOME (EXPENSES)

INCOME (LOSS) BEFORE INCOME AND SOCIAL CONTRIBUTION TAXES

Current mcome and social contribution taxes
Deferred income and social contribution taxes

NET INCOME (LOSS)

ATTRIBUTABLE TO THE COMPANY'S OWNERS

BASIC EARNINGS (LOSS) PER SHARE - RS

The Company does not have comprehensive income (loss) items in the corrent and prior vear, except for net income for the vear and.

accordingly, does not present a statement of comprehensive mcome.

The accompanying notes are an mtegral part of these financial statements.

2
3]

23

[
Ln

Darent

(BR GAAP)

Consolidated

(BR GAAP & TFRSs)

Note 12/31/2010 12/31/2009 12/31/2010112/31/2009

p -l 116159 100.557

i - (25.032) (24725
p y 91.127  75.832

(12.313)  (10205)  (24.680) (21.647)
19 444 5.445 8.061
4500 42062 . .
(7.794)  32.301 71892 62246

(3.561)  (1878)  (T3I11) (23332
(11.355)  24.423 (1.219) 38914

= - (10219)  (14.470)

i - 83 @n
(11.355) 24423 (11.355) 24423
(11355) 24423 (11355) 24423
(0.22) 048 0.22) 048
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General

(Convenience Translation into English from the Original Previously Issued in Portuguese)

GENERAL SHOPPING BRASTL S A.

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
(In thousands of Brazilian reais - R5)

BRASIL

BALANCES AT DECEMBER 31, 2008 (ORIGINALLY REPORTED)
Adjustments arising from the first-time adoption of IFRSs

BALANCES AT JANUARY 1, 2009

Net income for the year

Realization of revaluation reserve

Allocation of effects of adopting new accounting practices

BALANCES AT DECEMBER 31, 2009

Net loss for the year

Realization of revaluation reserve

Offset of accumulated losses against the earnings retention reserve

BALANCES AT DECEMBER 31, 2010

The accompanying notes are an integral part of these financial statements.

Total
Retained attributable

Subsidiaries’ earnings to the
revaluation  Earnings retenfion  (accumulated Company's

Capital reserve reserve losses owners
317.813 80.626 - (25.346)  373.093
- (21.496) - 6.449 (15.047)
317.813 59.130 - (18.897)  358.046
- - - 24423 24.423
: (224) s 24 s
- - 5.750 (5.730) -
317.813 58.906 5.750 - 382 469
- - - (11.355) (11355)
- (166) - 166 -
- - (5.750) 5.750 -
317.813 58.740 - (5.439) 371.114
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General

(Convenience Translation into English from the Original Previously Issued in Portuguese)

GENERAL SHOPPING BRASIL S.A.

STATEMENTS OF CASHFLOWS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
{In thousands of Brarilian reais - R5)

BRASIL

CASHFLOW FROM OPERATING ACTIVITIES
Net mcome (loss) for the year
Adjustments to reconcile income before income tax and social contribution
to cash provided bv operations:
Depreciation and amortization
Net book value of property. plant and equipment and investment properties written off
Allowance for doubtful accounts
Reserve for tax, labor and civil risks
Deferred income tax and social contribution

Financial charges on borrowings, financing, CCI, perpetual bonds and installment payments

of taxes
Financial charges on the provision for risks
Exchange rate change
Financial discount on financing

Equity in subsidiaries

(Increase) decrease in operating assets:
Trade accounts receivable
Recoverable taxes
Other receivables
Deposits and pledges

Increase (decrease) in operating lizbilities:

Trade accounts payable

Tazxes, fees and contributions

Salaries, related taxes and premiums

Deferred income from assignments

Other payables

Cash provided by (used in) operating activities
Interest paid
Net cash provided by (used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Receipt of properties for sale

Acaquisition of investment properties. property, plant and equipment and intangible assets
Certificates of Real Estate Receivables (CRI)

Restricted cash

Cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Borrowings, financing, CCI and perpetual bonds raised
Repayment of principal of borrowings. financing and CCI
Payment of principal of taxes paid in installments

Payment of trade accounts payable - acquisition of properties
Related parties

Net cash (used in) provided by financing activities

Effect of exchange rate change on cash and cash equivalents

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS

At end of vear

At beginning of year

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

The accompanying notes are an integral part of these financial statements.

Parent

(BR GAAP)

Consolidated
(BR GAAP & TFRSs)

12/31/2010 1 12/31/2008

12/31/2010 12/31/2009

(11355) 24423 (11355) 24423
683 318 9822 10120
B : 22,948 5
s : 300 771
z 3 (1.866)  (1.96%)
- . (83) 21
3.574 4.587 75220 47571
- . 783 604
- - 3689  (4.592)
- : - (15173
(4.500) (42.062) - -
i - (709)  (4.992)
(20) 436 (702) 84
(695) 95  (12.889) (454)
- . (214) (122
172) (510 (696)  (8.907)
579 216 1988  20.087
403 (336) 365 (138)
s . 937 1.680
(403) 591 (1.037)  (4.222
(11.906) (12.222) 86501 _ 64.802
(3.638)  (4.546)  (36.220)  (31.992)
(15544) (16768) 50281 32810
- . 25,394 p
(3.006) (651)  (43464)  (31.134)
E S 48 130
5 188 | 114377
(3.006) 651)  (17.834) 83373
15000 15774 395368 22062
(35.044)  (31.73T)  (82474) (201.570)
2 ¢ (3.700) (172
- < (5.112)  (6.095)
38.098  18.009 (6.968)  (11.663)
18.054 1.046 297114 (198.038)
e S (7.659) E
(496) (16373) 321902  (81.855)
1473 1969 334045 12143
1969 18342 12143 93.998
(496) (16373 321902  (818355)
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General

(Comvenience Translation into English from the Original Previously Issued in Portuguese)

GENEFRAL SHOPPING BRASIL S.A.

STATEMENTS OF VALUE ADDED
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
{In thousands of Brazilian reais - BS)

Parent Consolidated
(BR. GAAP) (BR. GAAP & TFRSs)

12/31/2010 12/31/2009 12/31/2010 12/31/2009

REVENUES
Revenue from services - - 124334 107.759
Allowance for doubtful accounts - - {300) (777)

- - 124.034 106.982
SERVICES AND MATERIALS FROM THIRD PARTIES

Outside services, materials and other (4812) (4949  (27.861)  (26.538)
GROSS VALUE ADDED (CONSUMED) (4812)  (4.949) 96.173 80.444
DEPRECIATION AND AMORTIZATION (G17) (318) (9.822)  (10.120)

NET VALUE ADDED CREATED BY THE
ENTITY (5.129) (5.267) 86.351 70.324

VALUE ADDED RECEIVED IN TEANSFER

Equity in subsidiaries 4500 42062 - -
Financial income 1.178 478 5.721 20.820
Other 2 444 5445 8.061
WEALTH FOR DISTRIBUTION 551 37.917 97.517 99205
WEALTH DISTRIBUTED
Emplovees:
Direct compensation 4.251 3.602 7.287 5.805
Benefits 1.323 432 1.768 i.112
FGTS 315 178 396 266
INSS 1253 710 2077 1.554
Taxes fees and confributions:
Federal - - 17.094 20.654
Municipal 25 16 1.418 1.239
Debt capital-
Interest 4739 8356 78.832 44152
Net income (loss) for the vear {11.355) 24 423 (11.355%) 24423
551 FETIY 97.517 99205

The accompanving notes are an integral part of these financial statements.
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General

(Convenience Translation into English from the @adjPreviously Issued in
Portuguese)

GENERAL SHOPPING BRASIL S.A.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010
(Amounts in thousands of Brazilian reais - R$, asletherwise stated)

1. GENERAL INFORMATION

General Shopping Brasil S.A. (“Company”) was essilgld on March 6, 2007 and,
on March 31, 2007, after successive corporate acioms, the equity interest in
the companies engaged in shopping mall activitres the equity interest in the
companies that provide services to the shoppingsnvaére grouped into two
different companies: (a) Levian ParticipacOes e Empdimentos Ltda. and (b)
Atlas Participacfes Ltda., respectively.

The Company trades its shares on BM&FBOVESPA (S&idd”Stock Exchange),
under the stock symbol “GSHP3".

The Company’s immediate and ultimate Parent compangolf Participacoes
Ltda., a company headquartered in Brazil.

The Company is headquartered in Sdo Paulo, at Aaefmgélica 2.466, suite 221.

The Company is primarily engaged in the followirgjivdties: (a) management of
its own and third parties’ assets; (b) holding qguigy interests in real estate
projects; and (c) real estate development andectiattivities.

The Company's direct and indirect subsidiaries uded in the consolidated
financial statements are as follows:

» Atlas Participagbes Ltda. (“Atlas”) - engaged innmaging its own assets, and
holding equity interests in other companies. Aflessently holds a 100% interest
in | Park Estacionamentos Ltda., Energy Comérc&ervicos de Energia Ltda.,
Wass Comércio e Servicos de Agua Ltda., Generalpgshg Brasil
Administradora e Servigos Ltda., Internacional @lrers Auto Shopping Center
Ltda., Vide Servicos e Participagdes Ltda. and Aslministradora e
Incorporadora Ltda.

* ABK do Brasil - Empreendimentos e ParticipagbfesaL{ABK”) - engaged in
managing its own assets and holding equity interesbther companies. ABK
presently holds an undivided interest of 50% oéidnacional Guarulhos Auto
Shopping Center.

» Ast Administradora e Incorporadora Ltda. (“Ast”)engaged in managing its
own and third parties’ assets, real estate devetoprholding equity interests in
other companies and real estate projects, andnfpascurity equipment and
video cameras.
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General

Bac Administradora e Incorporadora Ltda. (“Bacgngaged in developing real
estate projects.

BR Outlet Administradora e Incorporadora Ltda. (“Britlet”) - is engaged in
developing real estate projects. BR Outlet hold% 50f Outlet Premium’s
shares.

Brassul Shopping Administradora e Incorporadoraal{dBrassul”) - engaged
in managing its own and third parties’ assets agal estate development.
Brassul holds 99.99% of the shares in Sale Empmeemios e Participacbes
Ltda.

Cly Administradora e Incorporadora Ltda. (“Cly”)engaged in managing its
own and third parties’ assets, real estate devedopmand holding equity
interests in other companies and real estate psoj€ty holds a 100% interest
in Internacional Shopping Guarulhos.

Delta Shopping Empreendimentos Imobiliarios Ltdde{ta”) - engaged in
managing its own and third parties’ assets, re@teslevelopment, and holding
equity interests in other companies and real eptajects

Energy Comércio e Servicos de Energia Ltda. (“Eyigrg engaged in

purchasing, selling and leasing electricity genemat transmission and
distribution equipment and providing installatiaonaintenance and consulting
services. At present, Energy leases electricityegaion, transmission and
distribution equipment to Internacional Shopping aélhos, Internacional
Guarulhos Auto Shopping Center, Shopping Light,t&aam Parque Shopping,
Suzano, Shopping do Vale and Outlet Premium.

Fonte Administradora e Incorporadora Ltda. (“Fopteengaged in managing
its own and third parties’ assets and real esteldpment. Fonte owns 95% of
a land in Rio de Janeiro where Shopping Sulacapoeibuilt.

Real Estate Investment Fund (“FIl Top Center”) gaged in: (a) acquiring the
real estate comprising the shopping mall known@s CTenter; and (b) investing
in another real estate project, after approved gy Annual Unitholders’
Meeting, in order to earn revenues from the apptixi, rental/lease and sale of
the real estate comprising its real estate assstrescribed in the Fund’s
bylaws, the applicable legislation and CVM standard

General Shopping Brasil Administradora e ServicogdaL (“GSB
Administradora”) - engaged in managing its own bird parties’ assets,
providing trade center management services, bgldimanagement services,
other supplemental or related services, and hol@iggity interests in other
companies. At present, GSB Administradora is thenagar of Internacional
Guarulhos Shopping Center, do Suzano Shopping CethdePoli Shopping
Osasco, do Prudente Parque Shopping, do Cascawtaiping, do Shopping
do Vale, do Top Center, do Outlet Premium and Unir§hopping.

General Shopping Finance Limited. (“General Shopgdtmance”) - company
based in Cayman Islands and engaged in developingti@s and operations
related to the Company or its subsidiaries.
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General

| Park Estacionamentos Ltda. (“I Park”) - engagedanaging owned or rented
automotive vehicle parking lots. At present | Pagerates the parking lots at
Internacional Guarulhos Auto Shopping Center, hdeional Guarulhos

Shopping Center, Shopping Light, Santana Parquehg, Suzano Shopping
Center, Cascavel JL Shopping, Outlet Premium, Urtinsdopping do Vale and

Poli Shopping Osasco.

Internacional Guarulhos Auto Shopping Center L{U&SG Administradora”) -

engaged in managing its own or third parties’ assptoviding trade center
management services, building management servategr supplemental or
related services, and holding equity interests timelo companies. At present,
ISG Administradora is the manager Internacional rGlhas Auto Shopping
Center.

Intesp Shopping Administradora e Incorporadora L{tlatesp”) - engaged in
managing its own and third parties’ assets and estlte development. Intesp
owns 99.5% of Poli Shopping Osasco.

Jud Administradora e Incorporadora Ltda. (*Jud@ngaged in managing its
own and third parties’ assets, real estate devedoprholding equity interests in
other companies and real estate projects. Jud ©@e% of the units in FIl Top
Center.

Levian Participagcbes e Empreendimentos Ltda. (‘&ef)i - engaged in
managing its own assets, holding equity interesisther companies, and other
supplemental or related activities. Levian presehtlds an undivided interest
of 50% of Internacional Guarulhos Auto Shopping t€eand 0.5% of Prudente
Parque Shopping and Poli Shopping Osasco.

Presently, Levian holds equity interests in ABKBIasil, Poli Shopping Center
Empreendimentos Ltda., Lumen Shopping Administragomcorporadora Ltda.,
Lux Shopping Administradora e Incorporadora Ltdgecuris Administradora e
Incorporadora Ltda., Delta Shopping Empreendimentasbiliarios Ltda., Park
Shopping Administradora e Incorporadora Ltda., Nowvado Administradora e
Incorporadora  S.A.,  Sulishopping  Empreendimentos dalt Send
Empreendimentos e Participacdes Ltda., Manzanzagultoria e Administracao
de Shopping Centers Ltda., Uniplaza EmpreendimeR@&xticipacdo e
Administracéo de Centro de Compras Ltda., Braseapfing Administradora e
Incorporadora Ltda., Intesp Shopping Administradermcorporadora Ltda., PP
Administradora e Incorporadora Ltda., Paulis ShogpiAdministradora e
Incorporadora Ltda., Fonte Administradora e Incomgora Ltda., Zuz
Administradora e Incorporadora Ltda., Premium Quthdministradora e
Incorporadora Ltda., Jud Administradora e Incordora Ltda., Vul
Administradora e Incorporadora Ltda., BR Outlet Aadistradora e Incorporadora
Ltda., Cly Administradora e Incorporadora Ltda., dBlAdministradora e
Incorporadora Ltda., Bac Administradora e Incordora Ltda. and Sale
Empreendimentos e Participacfes Ltda.

Lumen Shopping Administradora e Incorporadora L{dlaumen”) - engaged in
managing its own and third parties’ assets, hol@aggity interests in real estate
and other projects, real estate development, datedeor similar activities. On
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June 26, 2007, Lumen entered into a Property Pseclaad Sale Settlement
Agreement and an Assignment of the Right to UseGbexmercial Property

where Shopping Light is located. Lumen’s sharehim @assignment of the right
to use the property is 50.1%.

Lux Shopping Administradora e Incorporadora Ltdd.ux”) - engaged in
managing its own and third parties’ assets and estate development. Lux is
the owner of the building where Shopping Lightasdted.

Manzanza Consultoria e Administracdo de Shoppingntéte Ltda.
(“Manzanza”) - engaged in providing shopping centawnsulting and
management services and managing own assets.

Nova Unidao Administradora e Incorporadora S.A. (VialdJnido”) - engaged in
managing its own and third parties’ assets, hol@iqgity interests in real estate
and other projects, real estate development, aladedeor similar activities.
Nova Unido presently holds an undivided interest the land where
Internacional Guarulhos Shopping Center is located.

Park Shopping Administradora Ltda. (“Park ShoppiAdministradora”) -
engaged in managing its own and third parties’tasseal estate development,
and holding equity interests in other companiesraatiestate projects.

Paulis Shopping Administradora e Incorporadora L{tRaulis”) - engaged in
managing its own and third parties’ assets and estdte development. Paulis
owns 100% of Top Center Shopping Sao Paulo. Onl Apr2010, Paulis sold
Top Center to FIl Top Center.

Poli Shopping Center Empreendimentos Ltda. (“PaimpEeendimentos”) -
engaged in operating in the shopping mall segmeiedsing owned properties
or subletting leased properties. Poli Empreendio®erig presently the owner of
Poli Shopping Center.

PP Shopping Administradora e Incorporadora Ltd&®P() - engaged in
managing its own and third parties’ assets ande®talte development. PP owns
99.5% of Prudente Parque Shopping.

Sale Empreendimentos e Participacdes Ltda. (“Salefijgaged in the purchase,
sale, lease, urban development, mortgage, develdpmisuilding, and
management of properties owned by the Company laindl parties or jointly
owned. Sale owns 84.39% of Shopping do Vale.

Securis Administradora e Incorporadora Ltda. (“$s&u - engaged in
managing its own and third parties’ assets anda®ate development.

Send Empreendimentos e Participacdes Ltda. (“Sendi)gaged in managing
its own assets and holding equity interests in rotloenpanies. Send presently
holds 48% of a property that will be used to baldhopping mall in the city of

Barueri, State of Sado Paulo. Send holds 100% adflthees in Uniplaza.
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Sulishopping Empreendimentos Ltda. (“Sulishoppinggngaged in operating
in the shopping mall segment by leasing owned pt@seor subletting leased
properties.

Uniplaza Empreendimentos Participacoes e Admimdtade Centros de

Compras Ltda. (“Uniplaza”) - engaged in managirsgawvn and third parties’

assets, own and third parties’ trade centers,astate development, and holding
equity interests in other companies and real egtatgects. Uniplaza owns

100% of Unimart Shopping.

Vide Servicos e Participacdes Ltda. (“Vide”) - eggd in providing institutional
marketing services, managing its own and third ipsirtassets, real estate
development, and holding equity interests in ott@mpanies and real estate
projects.

Wass Comércio e Servicos de Aguas Ltda. (“Wassf)gaged in leasing water
treatment and distribution equipment and providinglated installation,
maintenance and consulting services. At presenss\ieases water treatment
and distribution equipment to Internacional GuamslhShopping Center,
Internacional Guarulhos Auto Shopping Center, OascalL Shopping,
Shopping Light, Prudente Parque Shopping, Suzaop@shg, Santana Parque
Shopping, Outlet Premium and Shopping do Vale.

Zuz Administradora e Incorporadora Ltda. (“Zuz"grngaged in managing its
own and third parties’ assets, real estate devedopmand holding equity
interests in other companies and real estate psojguz owns 100 % of Suzano
Shopping Center, 50% of Santana Parque Shoppin@ausdo of Cascavel JL
Shopping since December 8, 2008.

The subsidiaries Premium Outlet Administradora eofporadora Ltda.

(“Premium Outlet”), Vul Administradora e Incorpo@d Ltda. (“Vul”) and Bud

Administradora e Incorporadora Ltda. (“Bud”) aregaged in managing their
own and third parties’ assets and real estate derent are in preoperating
stage as at December 31, 2010.

PRESENTATION OF THE FINANCIAL STATEMENTS

2.1. Declaration of conformity

The Company’s financial statements comprise:

» The consolidated financial statements of the Compmard subsidiaries
prepared in accordance with International FinanRi@pborting Standards
("IFRS") issued by the International Accounting ritards Board
("IASB"), and in accordance with accounting pragsi@dopted in Brazil,
identified as Consolidated (IFRS and BR GAAP).

* The individual financial statements of the pareampany prepared in

accordance accounting practices adopted in Braightified as Parent
Company - BR GAAP.
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The accounting practices adopted in Brazil compttigepolicies set out in
the Brazilian Corporate Law and the Pronouncemelmstructions, and
Interpretations issued by the Accounting Pronouresgen Committee
(“CPC”) and approved by the Brazilian Securitiesd afExchange
Commission (“*CVM”).

The individual financial statements present theuatabn of investments in

subsidiaries and associates under the equity methoduant to prevailing

Brazilian legislation. Accordingly, these individuanancial statements are
not considered as in accordance with IFRSs, wredaire the measurement
of such investments in separate financial statesnehthe parent company,
at their fair value or at cost.

Since there is no difference between the conseltiahareholders’ equity
and the consolidated net income attributable tdP#ueent’'s owners recorded
in the consolidated financial statements prepanedccordance with IFRSs
and the accounting practices adopted in Brazil, ahd Parent’s
shareholders’ equity and net income recorded initlgévidual financial
statements prepared in accordance with accountragtipes adopted in
Brazil, the Company opted for presenting the irdlial and consolidated
financial statements as a single set, in the sydsidte format.

In the interim financial statements for the quageded March 31, 2011, the
Company will restate its 2010 interim financialtstaents comparatively to
the 2009 financial statements, to be disclosedtiege as if these new
technical pronouncements, interpretations andunosons had been effective
since the beginning of the year ended Decembe2(B19.

Basis of preparation

The financial statements have been prepared bas#tdistorical cost and
adjusted to reflect the fair value of certain fioi@h instruments against
profit or loss for the year. The historical cosigenerally based on the fair
value of the consideration paid in exchange foetsss

During 2009 and 2010, CVM approved several tectrpcanouncements,
interpretations, and instructions issued by CPCt tblaanged -certain
accounting practices previously adopted in Braigctive from January 1,
2010, with application retrospectively to January2@09 (transition date),
for comparative purposes. The financial statemdatsthe year ended
December 31, 2010 already consider these standardk,the financial
statements for the year ended December 31, 2009ha&ndpening balance
sheets as at January 1, 2009 have been adjuste@@asisified to consider
the application of these standards and make thandial statements
comparable for the different years disclosed.

Significant accounting policies adopted by the Campand subsidiaries
may be summarized as follows:
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Basis of consolidation

The consolidated financial statements have begmaped and are presented
in conformity with accounting practices adoptedBrazil and standards
issued by CVM - the main accounting practices @ppére described above
- and include the financial statements of the Campand its subsidiaries
listed below. Intercompany balances and the Conipamyestments in
subsidiaries have been eliminated in consolidatibhe individual and
consolidated shareholders’ equity and net incomendob differ as no
unrealized profits have been recorded.

As at December 31, 2010 and 2009, and January(QB, 2Be consolidated
companies are as follows:

12/31/2010 12/31/2009 01/01/2009

Type of Ownership  Ownership  Ownership
consolidation interest- % interest - % interest - %

Direct subsidiaries:

Levian Full 100 100
Atlas Full 100 100
Indirect subsidiaries:
ABK Full 99.28 99.28
Poli Empreendimentos Proportionate 50 50
Park Shopping Administradora Full 100 100
Send Full 100 100
Manzanza Full 100 30
Nova Unido Full 100 100
Sulishopping Full 100 100
| Park Full 100 100
Wass Full 100 100
Energy Full 100 100
GSB Administradora Full 100 100
ASG Administradora Full 100 100
Lux Full 100 100
Lumen Full 100 100
Securis Full 100 100
Delta Full 100 100
Brassul Full 100 100
Intesp Full 100 100
PP Full 100 100
Paulis Full 100 100
Fonte Full 100 100
Zuz Full 100 100
Premium Outlet Full 100 100
Jud Full 100 100
Vul Full 100 100
BR Outlet Full 100 100
Cly Full 100 100
Bud Full 100 100
Bac Full 100 100
Sale Full 100 100
Ast Full 100 100
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Vide Full 100 100
General Shopping Finance Full 100 100
Uniplaza Full 100 -
FIl Top Center Full 100 -

Investments in subsidiaries
Investments in subsidiaries are accounted for utiseequity method.

Investments in companies in which management lggsfiseint influence or
interest of 20% or more in the voting capital, drieh are part of the same
group or are under the same control, are accouiotednder the equity
method (see Note 10).

Interest in joint ventures

A joint venture is the contractual arrangement whgrthe Company and
other parties agree sharing control over an econawtivity, and exists only
when the strategic financial and operating decsialating to the activity
require the unanimous consent of the parties sipaontrol.

Investments in joint ventures are recognized untlker proportionate
consolidation method since the date the joint @ngr acquired. According
with this method, assets, liabilities and revenwssts and expenses are
integrated to the financial statements, line by liproportionately to the
control attributable to the Company.

Segment reporting

Reporting by operating segments is consistent i internal report
provided to the chief decision maker.

Functional and reporting currency

The financial statements of each subsidiary inadudethe consolidation are
prepared using the functional currency of eachididry (i.e., the currency
of the primary economic environment in which thdosdiary operates).
When defining the functional currency of each sdiasy, management
considered which currency has a significant infke2an the sale price of the
services rendered and in which currency most dattteocost of services is
paid or incurred. The consolidated financial staeta are presented in
Brazilian reais, which is the functional and repagtcurrency of the Parent
Company.

Translation of foreign subsidiaries’ financial staients

The foreign subsidiary (“General Shopping Finandeds no management
body or administrative, financial and operatingapendence.

Therefore, its assets and liabilities as well apribfits (losses) are translated

using the following method: (i) asset and liabilidglances are translated at
the exchange rate prevailing at the closing datd@fconsolidated financial
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statements; (ii) income statement accounts (reveamuo expenses) are
translated at the average monthly exchange ratejdad that no significant
exchange fluctuations have occurred. Exchange ti@riaeffects are
recorded in the income statement.

Foreign currency

In preparing the Company’s individual and consdbda financial
statements, transactions in foreign currency ategmized at the exchange
rates prevailing on transaction dates. At the ehdazh reporting period,
monetary items denominated in foreign currencyteanslated at the rates
prevailing on the balance sheet date. Exchangerdiites on monetary
items are recognized in profit or loss in the peiiowhich they occur.

Cash and cash equivalents

Stated at cost plus income earned and include basiks and highly liquid
short-term investments with maturities equal tdelow ninety (90) days,
which have an insignificant risk of change in value

Restricted cash investments

The Company has cash investments in Bank CergfioatDeposits (CDB)
and debentures earning yield based on the Cetéfiehlnterbank Deposits
(CDI). The investments are linked to commitmentsuased in CCIl (Real
Estate Credit Notes) transactions and loans, amd csh investment
balances are stated at cost plus earnings earniéthenbalance sheet dates,
as described in Note 5.

Financial instruments

Recognition and measurement:

Financial assets and financial liabilities areialiy measured at fair value.
The transaction costs directly attributable to #wuisition or issue of
financial assets and financial liabilities (excdpt financial assets and
financial liabilities recognized at fair value imofit or loss) are added to or
deducted from the fair value of financial asseis famancial liabilities, when
applicable, after initial recognition. Transacticosts directly attributable to
the acquisition of financial assets and financiabilities at fair value
through profit or loss are immediately recognizegbriofit or loss.

Classification:

The Company's and its subsidiaries’ financial iastents have been
classified into the following categories:

a) Measured at fair value through profit or loss

Financial assets and financial liabilities held ti@ading, i.e., acquired or
originated primarily for the purpose of sale orugghase in the short
term. Changes in fair value are accounted for iofipor loss, and
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balances are stated at fair value.
b) Loans and receivables

Non-derivative financial instruments with fixed odeterminable
payments or receivables that are not quoted ircameamarketThey are
classified as current assets, except for those mvdturities greater than
12 months after the end of the reporting periodicivlare classified as
noncurrent assets. The Company's loans and retesvabrrespond to
loans to subsidiaries and associates, trade accoeceivable, cash and
cash equivalents, restricted cash investmentsificatés of real estate
receivables and other accounts receivable.

Impairment of financial assets

Financial assets, except those designated atdhievthrough profit or loss,
are valued using impairment indicators at the ehdeach fiscal year.

Impairment losses are recognized when there isctige evidence of

impairment of the financial asset as a result & onmore events occurred
after the initial recognition of the asset, with @mpact on the estimated
future cash flows.

The criteria used by the Company and its subse&baio determine whether
there is objective evidence that a financial assghpaired includes:

¢ Significant financial difficulty of the issuer oeftor.

e Breach of contract, such as default or delinquenawterest or principal
payments.

e Likelihood that the borrower will go into bankrugtcor financial
reorganization.

e Disappearance of the active market of that findnasset because of
financial difficulties.

The carrying amount of the financial asset is diyearitten down by the
impairment loss for all financial assets, excepttfade accounts receivable,
in which case the carrying amount is decreasectsilawance. Subsequent
recoveries of amounts previously written off aredited to the allowance.
Changes in the carrying amount of the allowancerezegnized in profit or
loss.

Due from related parties

Initially stated at billed amounts based on coritralcrental amounts and
services provided, adjusted by the effects arifioigp the recognition of rent
revenues on a straight-line basis, calculated daugrto contractual terms,
including, when applicable, income earned and tioiteadjustment.

The allowance for doubtful accounts is recognizedn amount considered
sufficient by management to cover probable lossethe realization of trade
accounts receivable, based on the following caoterindividual analysis of
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the debtors, regardless of the maturity periodiessribed in note 6.
Adjustment to present value

The Company evaluated the short- and long-term taoneassets and
liabilities subject to adjustment to present value.

When impact is considered material in relationhe financial statements
taken as a whole, adjustment to present valuel@sileted on the balances,
taking into consideration contractual cash flowd #me explicit or implicit
interest rate of corresponding assets and liaslitAccordingly, the interest
embedded in revenues, expenses and costs relatédese assets and
liabilities is discounted and recognized on theaalcbasis.

If the adjustment to present value is recognizled,interest is subsequently
transferred to financial income or expenses ingtatement of income by
using the effective interest rate method in refatio the contractual cash
flows.

Investment Property

Investment properties are represented by land anldirgs in shopping
malls held for earning rent revenue and/or for tepappreciation, as
disclosed in Note 11.

Investment properties are recorded at acquisitionoostruction cost, less
respective accumulated depreciation, calculatedewurttie straight-line
method at rates that consider the estimated ulfefulf the assets.

Costs incurred related to investment propertiess@, such as maintenance
and repairs, insurance and property taxes, aregnéd as cost in the
statement of income for the year they refer to.

An investment property is written off on sale oremhit is no longer in use
and no future benefits will arise from the saleyAyain or loss on the write-
off of a property (calculated as the differencenssn the net revenue from
sale and its book value) is recognized in profikoss for the period in which
the property is written off.

Financial charges on loans and financing incurredr dhe construction
period, when applicable, are capitalized. The eatadn reserve is realized
in accordance with the record of the respectiveratation of buildings or
at the time assets are sold, and is credited ttRB&ined earnings" account.

Property, plant and equipment

Carried at acquisition cost. Depreciation is calted under the straight-line
method, at the rates mentioned in note 12, basexstimated useful lives of
the assets.

Residual values and useful lives of the assetsrarewed and adjusted
annually, when appropriate.

An item of property, plant and equipment is writtafii on sale or when no
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future economic benefits are expected from its As®. gain or loss on the
sale or write-off of an item of property, plant aeguipment corresponds to
the difference between the amounts received fras#he and the asset book
value, and is recognized in profit or loss.

Noncurrent assets held for sale

Noncurrent assets and groups of assets are obakasi held for sale if their
book value is recovered mainly through a sale #&eiisn, rather than
continuous uselhis requirement is met only when it is highly pabke that

the sale will be completed and the noncurrent a@egroup of assets) is
available for immediate sale in its present conditManagement should be
committed to selling the asset, and the sale,eatitiee of recognition, should
be completed or expected to be sold within a yeamfthe date of
classification.

Noncurrent assets (or group of assets) classiBdued for sale are stated at
the lower between their book value originally rdpdrand their fair value
less selling expenses, and their amortization cease

Intangible assets - consolidated

Intangible assets with finite useful lives acquirsgparately are stated at
cost, less accumulated amortization and impairmkrsses thereon.

Amortization is recognized on a straight-line baesiger their estimated

useful lives. The estimated useful life and amatton method are reviewed
at the end of each fiscal year, with the effectanf changes in estimate
being accounted for on a prospective basis.

Goodwill

Goodwill arising from a business combination idexdaat cost on the date of
the business combination less accumulated impairfosses, if any.

For impairment test purposes, goodwill is allocatedeach one of the
Company's cash generating units to benefit frombilginess combination
synergies.

The cash-generating units to which goodwill is edited are tested for
impairment annually or more often when there israication that any unit
may be impairedIf the recoverable amount of a cash-generating isnit
lower than its book value, the impairment lossiistly allocated to write
down the book value of any goodwill allocated te tnit and, subsequently,
to the other assets of the cash-generating urtafad to the book value of
each of its assetsAny goodwill impairment loss is directly recognized
profit or loss. Impairment losses are not reverseslibsequent periods.

When the underlying cash-generating unit is sdid,amount attributable to
goodwill is included in the profit or loss of thamsaction.”

Up to December 31, 2008, goodwill based on expetitare earnings,
determined through an economic evaluation projacttbat uses the
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discounted cash flow method, was amortized overptreod to the extent
and in the proportion of projected resul®eginning January 1, 2009,
goodwill has not been amortized any longer, but basn tested for
impairment annually.

In segment reporting, described in note 28, goddwidllocated to the rent
segment.

The methodology adopted to assess recoverabilitgoaidwill based on
expected future earnings was established by thealRtnstitution of
Chartered Surveyors (RICS) of Great Britain andhéed States Appraisal
Institute, both internationally used and recognitedvaluation cases and
other analyses.

All calculations are based on the analysis of thgspral features of the
property under study and of the information gatlarethe market, which
are treated adequately for use in the determinatidine property value.

For the evaluations, 10-year cash flows were peshaand inflation that

might occur in that period was not taken into actolihe average discount
rate applied to the cash flow was 10.56% and tleea@ye capitalization rate
adopted in the TOyear of the cash flow was 7.96%.

As at December 31, 2010, projections on the exgdeeeovery of intangible
assets through operations do not indicate the rfeedn allowance for
impairment losses.

Impairment of tangible and intangible assets, extmpgoodwill

ltems in property, plant and equipment, intangilassets, and other
noncurrent assets are evaluated annually to igendfidence of

unrecoverable losses or whenever significant evemtschanges in

circumstances indicate that the book value maybeotecoverable. In the
event of a loss resulting from situations where hbek value of an asset
exceeds its recoverable value, which is definedhasvalue in use of the
asset based on the discounted cash flow methodmpairment loss is

recognized in the income statement.

Other assets (current and noncurrent)

Other assets are stated at cost or realizable watleling, when applicable,
income, inflation adjustment and exchange varia@amned through the
balance sheet dates.

Other liabilities (current and noncurrent)

Current ad noncurrent liabilities are stated atvkmar estimated amounts
plus, when applicable, charges, inflation adjustmand/or exchange
variation incurred through the balance sheet date.
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Loans and financing

Loans are initially recognized at fair value, léemnsaction costs incurred
and, subsequently, are stated at amortized cost.diference between the
amounts raised (net of transaction costs) and #tdement amount is
recognized in the income statement during the getlee loans remain
outstanding, using the effective interest rate meth

Provisions

Provisions are recognized based on current obdgati (legal or
constructive) resulting from past events, whenaheunt of the obligation
can be reliably estimated and its settlement ibgnte.

The amount recognized as a provision is the besm&® of the
consideration required to settle the current oliligeat the end of each fiscal
year, taking into account the risks and uncertastegarding the obligation.

Reserve for civil, labor and tax risks

Recognized for lawsuits assessed as probable lbysee Company’s and

its subsidiaries' legal counsel and managementsidering the nature of

lawsuits and management’s experience in similaesaReserves have been
recognized for matters classified as legal oblaggetj regardless of the

expected final outcome of lawsuits, as describetbie 19.

Borrowing costs - interest capitalization

Financial charges on loans directly related with dlcquisition, construction
or production of property, plant and equipment ésivnent properties under
development) are capitalized as part of the asmsi#t Capitalization of these
charges begins right after the start of preparafion construction or
development of the asset and is interrupted as asdhe asset starts to be
used or when its production or construction ends.

Borrowing costs directly attributable to acquigitio construction or
production of a qualifying asset, which necessdeke a substantial amount
of time to be ready for the intended use or saleadded to the cost of such
assets until the date they are ready for the it@ne or sale.

Income earned on temporary investments of spebificowings not yet
spent on a qualifying asset is deducted from bamrgweosts eligible for
capitalization.

All other borrowing costs are recognized in profitloss for the period they
are incurred.

Current and deferred income tax and social cortinhu

The provision for income tax was recognized atrtte of 15%, plus 10%
surtax on annual taxable income exceeding R$24€aBcontribution was
calculated at the rate of 9% on adjusted book ircddeferred income tax
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and social contribution were calculated based ompteary differences in
the recognition of revenue and expenses for taxaandunting purposes, on
tax loss carryforwards and on the revaluation kesesf buildings and
facilities. Deferred income tax and social conttibn assets were limited to
30% of deferred income tax and social contributiahilities. As permitted
by tax legislation, certain consolidated comparmipted for taxation based
on deemed income. The tax bases of income tax @eidl £ontribution are
calculated at the rate of 32% on gross revenues fervices and 100% on
financial income, on which the regular 15% tax rateapplied, plus 10%
surtax for income tax and 9% for social contribntiAs a result, these
consolidated companies did not record deferred nmecdax and social
contribution on tax loss carryforwards and tempprhfferences and are not
within the scope of the noncumulative regime foretaon revenue (PIS and
COFINS).

Other current and noncurrent liabilities

Stated at known or estimated amounts plus, wherdicapfe, charges,
inflation adjustment and exchange variation inadirterough the balance
sheet dates.

Revenue recognition

Revenue from rentals is recognized on a straigietHiasis over the term of
rental agreements, taking into account the contehcdjustment and the
collection of the 18 monthly rental. Revenue from services is recoghize
when services are provided. Revenue from assignménrights to
shopkeepers is allocated to income over the termthef first rental
agreement.

Our revenue derives mainly from the following aities:

a) Rentals

Refers to the rental of store space to shopkeegatsother commercial
space, such as sales stands. Includes rental omemial space for
advertising and promotion. The rentals of storesshompkeepers of
shopping malls account for the highest percentagéh® Company's
revenue.

b) Parking
Refers to the revenue from exploitation of parkiotg.
c) Services

Refers to the revenue obtained for managing thplguy electric power
and water to shopping malls.

Earnings (loss) per share
Basic earnings per share are calculated througfit arod loss for the year
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and the weighted average of shares outstandiriggigdar.
2.31. Statement of value added

This statement aims to disclose the wealth crelayethe Company and its
distribution during a certain reporting period; ig presented by the
Company, as required by the Brazilian Corporate ,Lasvan integral part of
its individual financial statements and as suppliaiang information to the
consolidated financial statements, since this state is not required by
IFRSs.

The statement of value added was prepared basedoomation obtained in
the same accounting records used to prepare thacia statements and
pursuant to the provisions of CPC 09 - StatemeiMatdie Added.

2.32. Use of estimates

The preparation of financial statements pursuanadoounting practices
adopted in Brazil, in accordance with Internatiof@hancial Reporting

Standards ("IFRS"), requires management to relyestimates to record
certain transactions that affect the Company'sisnslibsidiaries' assets and
liabilities, revenue and expenses, and to disdl®emation on its financial

statements.

The estimates must be determined based on th&ibestedge of ongoing
transactions and events existing at the time ofraygb of the financial
statements and in accordance with the experienceasf and/or current
events.

The results of these transactions and events, vewemally realized in
subsequent periods, may differ from these estimathe main estimates
concerning the financial statements refer to thefuldife of property, plant
and equipment items and investment propertiedhégtojections made for
the realization of deferred income tax and sociahtgbution; to the
projections for the impairment test analysis of dyeil based on expected
future earnings and of other intangible assets; @ndhe allowance for
doubtful accounts and reserve for civil, labor #adrisks.

The estimates and underlying assumptions are redem an ongoing basis.
Effects of revisions to accounting estimates amogaized in the period
estimates are revised.

2.33. New and revised standards and interpretations

Standards, changes and interpretations of standarefect on December
31, 2010 that did not have a material impact on @oenpany’s financial
statements:

Standard Main requirements Date of effectiveness

Improvements to IFRS<hange in the several accounting pronouncement%ﬁective for annual periods beginning

- 2009 on or after January 1, 2010.

Changesto IFRS 1 Limited exemption from compardfiRS 7 Effective for annual periods beginning
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Standard Main requirements Date of effectiveness
disclosures for first-time adopters. on or aftdy dy 2010.
Changesto IFRS 1  Additional exemptions for first-time adopters. Efige for annual periods beginning
on or after January 1, 2010.
Changes to IFRS 32 Classification of issue rights. Applicable to annpatiods
beginning on or after February 1,
2010.
Changesto IFRS 2  IFRIC 19 intragroup share-based payments settledgffiective for annual periods beginning
cash. on or after January 1, 2010.
IFRIC 19 IFRIC 19 - Extinguishing financial liabilitiegith Effective for annual periods beginning
equity instruments. on or after July 1, 2010.

In August 2010, CVM issued Resolution 636/10, whagproved CPC 41 -
Earnings (Loss) per Share, prepared based on IASE2Z8nings per Share.
CPC 41 provides for the disclosure of earningssjl@er share, without any
impacts on recognition, measurement and presentatiothe individual
financial statements. The Company adopted CPC d4simdividual and
consolidated financial statements for the year éalecember 31, 2010.

The standards and changes to existing standards lve¢re published and
are mandatory for the Company’s accounting perlmelginning January 1,
2011 or thereafter or for subsequent periods. Hewdtie Company did not
adopt these standards and changes in advance.

Standard Main reguirements Date of effectiveness

Improvements to IFRSs -  Change in the several accounting Effective for annual periods

2010 pronouncements. beginning on or after January 1,
2011.

IFRS 9 (as amended in 201@®inancial Instruments. Effective for annual periods
beginning on or after January 1,
2013.

Changes to IFRS 24 Related-party disclosure. Rfedor annual periods
beginning on or after January 1,
2011.

Changes to IFRS 1 Removal of fixed dates for first-time adopters. d€ffve for annual periods

beginning on or after July 1, 2011.

Changes to IFRS 7 Disclosure - transfer of financial assets. Effeefior annual periods
beginning on or after July 1, 2011.

Changes to IAS 12 Deferred taxes - recovery ofitigerlying Effective for annual periods
assets when an asset is measured using the fa@ginning on or after January 1,
value model, pursuant to IAS 40. 2012.
Changes to IFRIC 14 Prepayments of minimum fundaggiirements Effective for annual periods
beginning on or after January 1,
2011.

IFRS 9 - Financial Instruments (effective as fromnuary 1, 2013).
Publication is part of IASB's project issued in mber 9 for improving
measurement, classification and recognition of rfaia instruments, and
replaces the part of IAS 39 related to the measen¢rand classification of
financial assets. This pronouncement prescribes dlassification of
financial assets in two categories: assets recedrat fair value and assets
recognized at amortized cost, where the classibicat determined at the
time of recognition of the asset and in accordawith the Company’s
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business model and the features of the contracteddial instrument. Due
to the features of the financial instruments cuiyemrontracted by the
Company, no significant effects are expected atithe of adoption of this
pronouncement from January 1, 2013.

Considering the Company's and its subsidiaries’ renir activities,
management does not expect that the adoption dafetheew rules,
interpretations and changes will have a significampact on the financial
statements.

CPC has not yet issued the pronouncements and ameetsl related to the
new and revised IFRSs above. In view of the commnitihassumed by CPC
and CVM to keep the standards issued based orhdmgges made by IASB
up-to-date, these pronouncements and changes peeted to be issued by
CPC and approved by CVM until their mandatory attoptiate.

3. EFFECT OF ADOPTING IFRSs AND THE NEW PRONOUNCEMENTS
ISSUED BY CPC

3.1. Effects of adopting IFRSs on the consolidated far@rstatements
3.1.1. Adoption of IFRSs

The consolidated financial statements (identifisdGonsolidated) for the
year ended December 31, 2010 are the first to bsepted in accordance
with the IFRSs. The Company applied the accountimigcies described in
Note 2 to all reporting periods presented, whiatiudes the balance sheet as
at the transition date, defined as January 1, 2009measuring the
adjustments to the opening balances and prepdregalance sheet as at the
transition date, the Company applied the mandagaoeptions and certain
optional exemptions related to the retrospectivpliegtion prescribed by
IFRS 1 and CPC 37(R1) First-time Adoption of Intdranal Financial
Reporting Standards, as described below:

a) Exemption for business combinations

The Company and its subsidiaries decided to adhapéxemption related
to business combinations and are not restatingnbssi combinations
completed before January 1, 2009.

b) Exemption from the presentation of the fair valuke tangible and
intangible assets as acquisition cost

The Company revalued its investment properties pnil 2007, i.e., 20
months before the transition date, defined as Jgn@a 2009, and
considers that the reported carrying amounts apmpeate the fair value
and revaluing the amount as deemed cost is nossage

c) Exemption from the measurement of compound findnastruments
(derivatives)

The Company did not have any compound financiarunsents at the
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date of transition to IFRSs.
Exemption from the recognition of interests in sdiagies

The Company’s subsidiaries did not prepare findnstatements in
accordance with IFRSs at the transition date; tbeze the Company
elected to adopt the same transition date fotsafiubsidiaries.

Exemption from the classification of financial insnents

The Company elected to classify and measure isnéial instruments
according to IAS 32/CPC 39 - Financial InstrumerRsesentation and
IAS 39/CPC 38 - Financial Instruments: Recognitaod Measurement
at the transition date; therefore, the retrospectinalysis of the original
contracts of the current financial instruments was conducted at the
date of transition to IFRSs. All financial instrumg contracted after the
transition date were analyzed and classified atttétwesaction contract
date in accordance with IFRSs.

The Company considered the mandatory exceptioma fetrospective
application, as follows:

Derecognition of financial assets and financidbilisies

The Company concluded that there were no non-derevdinancial
assets or financial liabilities to be excluded fractounting records at
the date of transition to IFRSs.

Hedge accounting

The Company did not have hedge transactions foS#purposes at the
transition date, and therefore there were no aaijeists to be accounted
for.

Estimates

The Company did not make any adjustment to thenastis recognized
according to the previous BR GAAP since it belietre®t such estimates
were in accordance with IFRSs at the transitioe.dat

Assets classified as held for sale and discontimmpeniations

The Company did not have an assets classified lasftie sale at the
transition date.
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Financial statements consolidated, restated andncded in accordance
with the new CPCs convergent with IFRSs:

Consolidated balance sheets:

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Certificates of Real Estate Receivables (RCI)
Trade account receivables

Recoverable taxes

Assets held for sale

Deferred income and social contribution taxes
Restricted cash

Other receivables

NONCURRENT ASSETS

Trade accounts receivables

Certificates of Real Estate Receivables (RCI)
Deferred income and social contribution taxes
Related parties

Deposits and pledges

Restricted cash

Investment properties

Property, plant and equipment

Intangible assets

TOTALASSETS

LIABILITIES

CURRENT LIABILITIES

Trade accounts payable

Loans and financing

Accounts payable - acquisition of real estate
Payroll, related charges and profit sharing
Taxes and contribution payable

Deferred income and social contribution taxes
Taxes paid in installments

Real Estate Credit Notes (CCI)

Related parties

Other payables

NONCURRENT LIABILITIES

Loans and financing

Key money

Taxes paid in installments

Deferred income and social contribution taxes
Accounts payable - acquisition of real estate
Provision for fiscal, labor and civil risks

Real Estate Credit Notes (CCl)

SHAREHOLDERS' EQUITY
Capital

Revaluation reserve
Accumulated losses

TOTAL LIABILITIES

December 31, 2009

(latest reporting period according to January 01, 20(
previous accounting policies) (transition date)
ltem BR GAAP Adjustments Restated BR GAAP  Adjustment Restated
12.143 - 12.143 93.998 - 93.998
370 - 370 379 - 379
24.515 - 24.515 20.300 - 20.300
1.411 - 1.411 1.495 - 1.495
25.394 - 25.394 - - -
(a) 28 (28) - 28 (28) -
3.079 - 3.079 118.175 - 118.175
1.759 - 1.759 1.305 - 1.305
68.699 (28) 68.671 235.680 (28) 235.652
1.418 - 1.418 - - -
933 - 933 1.054 - 1.054
(a) 6.144 6.477 12.621 6.165 6.477 12.642
15.680 - 15.680 12.067 - 12.067
764 - 764 642 - 642
7.719 - 7.719 7.000 - 7.000
(b) - 691.862 691.862 - 694.853 694.853
(b) 706.503 (691.862) 14.641 710.666 (694.853) 15.813
31.023 - 31.023 31.240 - 31.240
770.184 6.477 776.661 768.834 6.477 775.311
838.883 6.449 845.332 1.004.514 6.449 1.010.963
December 31. 2009
(latest reporting period according to January 01. 2009
the previous accounting polici (transition date)
Note BR GAAP  Adjustments Restated BR GAAP  Adjustments Restated
4.554 - 4.554 13.461 - 13.461
62.070 - 62.070 216.156 - 216.156
5.416 - 5.416 9.875 - 9.875
1.556 - 1.556 1.694 - 1.694
34.683 - 34.683 19.078 - 19.078
(a) 413 (413) - 413 (413) -
575 - 575 325 - 325
18.447 - 18.447 16.552 - 16.552
18.128 - 18.128 26.178 - 26.178
5.066 - 5.066 9.279 - 9.279
150.908 (413) 150.495 313.011 (413) 312.598
6.695 - 6.695 20.741 - 20.741
13.077 - 13.077 11.397 - 11.397
7.906 - 7.906 3.674 - 3.674
() 129. 21.909 42.014 20.231 21.909 42.140
781 - 781 2.417 - 2.417
7.293 - 7.293 8.654 - 8.654
234.602 - 234.602 251.296 - 251.296
290.459 21.909 312.368 318.410 21.909 340.319
317.813 - 317.813 317.813 - 317.813
(a) 130.197 (21.496) 108.701 130.421 (21.496) 108.925
(50.494) 6.449 (44.045) (75.141) 6.449 (68.692)
397.516 (15.047) 382.469 373.093 (15.047) 358.046
838.883 6.449 845.332 1.004.514 6.449 1.010.963
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Reconciliation of consolidated shareholders’

As at January 1,
2009
(transition date) accounting practices)

Item

BRASIL

equity

At 12/31/2009 (date of
the last period
presented in
accordance with prior

Total shareholders’ equity in
accordance with prior accounting
practices.
Recording of deferred taxes on the (a)
revaluation reserve of land
Recording of deferred tax assets €)
limited to 30% of deferred tax
liabilities on the revaluation
reserve of land
Total restated shareholders’ equity

Consolidated statements of income:

NET REVENUES

COSTS OF RENTALS AND SERVICES

Personnel
Depreciation
Occupation cost
Third party services

GROSS PROFIT

General and administrative
Other operating income, net

OPERATING INCOME (EXPENSES), NET
INCOME FROM OPERATIONS BEFORE FINANCIAL INCOME (EXP ENSE)

FINANCIAL INCOME (EXPENSES)
Interest expense
Interest income

INCOME (LOSS) BEFORE INCOME AND SOCIAL CONTRIBUTION TAXES

INCOME AND SOCIAL CONTRIBUTION TAXES
Current income and social contribution taxes
Deferred income and social contribution taxes

NET INCOME

373,093 397,516
(21,496) (21,496)
6,449 6,449
358,046 382,469
Year ended as of December 31, 2
(latest reporting period und
previous accounting p olicie
Item BR GAAP Adjustments Restated
100.557 100.557
(24.725) (24.725)
(1.070) (1.070)
(9.802) (9.802)
(9.187) (9.187)
(4.666) (4.666)
75.832 75.832
(21.647) (21.647)
8.061 8.061
(13.586) (13.586)
62.246 62.246
(23.332) (23.332)
(44.152) (44.152)
20.820 20.820
38.914 38.914
(14.491) (14.491)
(14.470) (14.470)
(21) (21)
24.423 24.423

Notes to the reconciliations in shareholders’ ggag at December 31, 2009
and January 1, 2009, and net income for the yedeeBDecember 31, 2009:

The transition to IFRSs resulted in the followinganges in accounting

practices:

a) The Company recorded deferred income tax and sooidkribution on
the revaluation reserve of land, in the amount 82R496. Deferred
taxes recorded in current assets and liabilitiesleunthe previous
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BR GAAP have been reclassified to noncurrent assedsliabilities at
the opening balance as at January 1, 2009 and quudrseperiods. The
Company recorded deferred tax assets correspotai8@% of deferred
tax liabilities on the revaluation reserve of land.

b) The Company reclassified the balances related ¢pmhg malls from
property and equipment to investment property.

Effects of adopting the new accounting pronouncemissued by the CPC
on individual financial statements:

Adoption of the new Brazilian accounting practices

In preparing its individual financial statementsgefitiied as Parent), the
Company adopted all the pronouncements and thetedeléechnical

interpretations and guidance issued by the CPCappdoved by the CVM,
which together with the accounting practices inelidn the Brazilian

Corporate Law are called the Brazilian accountiragfices (BR GAAP).

The Company applied the accounting policies setroiote 2 to all periods
presented, which includes the balance sheet &% dtansition date, defined
as January 1, 2009. In measuring the adjustmedtp@paring this opening
balance sheet, the Company applied the requirersentsut in CPC 43 (R1)
- First-time Adoption of CPCs 15-40, and adjustedimdividual financial

statements so that when consolidated they prodttedame amounts of
shareholders' equity, attributable to the ownerghef Company, and net
income of the consolidation prepared in accordamte IFRSs by applying

IFRS 1 and CPC 37 (R1) - First-time Adoption ofelmational Financial

Reporting Standards. Accordingly, the Company immaeted in its

individual financial statements the adjustmentsadoption of IFRSs in the
consolidated financial statements, as mentioneNadte 2. This procedure
was adopted to obtain the same net income and refldess’ equity

attributable to the owners of the Parent in theviddal and consolidated
financial statements.
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As at December 31. 2009
(latest reporting period under
previous accounting policie

As at January 1. 20!

(transition date

Prior Restated Prior Restated
ASSETS BR GAAP Adjustment BR GAAP BR GAAP Adjustment BR GAAP
CURRENT ASSETS
Cash and cash equivalents 1.969 - 1.969 18.342 - 18.342
Recoverable taxes 444 - 444 900 - 900
Other receivables 87 - 87 182 - 182
2.500 - 2.500 19.424 - 19.424
NONCURRENT ASSETS
Related parties 363.965 - 363.965 320.429 - 320.429
Investments 170.402 (15.047) 155.355 128.340 (15.047) 113.293
Property, plant and equipment 4.454 - 4.454 4.121 - 4.121
538.821 (15.047) 523.774 452.890 (15.047) 437.843
TOTALASSETS 541.321 (15.047) 526.274 472.314 (15.047) 457.267
As at December 31. 2009
(latest reporting period under As at January 1. 20
previous accounting policie (transition date
Prior Restated Prior Restated
LIABILITIES BR GAAP Adjustments BR GAAP BR GAAP  Adjustments BR GAAP
CURRENT LIABILITIES
Trade accounts payable 397 - 397 907 - 907
Related-party transactions 110.103 - 110.103 - - -
Loans and financing 30.014 - 30.014 47.489 - 47.489
Payroll, related charges and profit sharing 1.137 - 1.137 1.473 - 1.473
Taxes and contribution payable 138 - 138 94 - 94
Taxes in installments 172 - 172 48.558 - 48.558
Other payables 1.300 - 1.300 700 - 700
143.261 - 143.261 99.221 - 99.221
NONCURRENT LIABILITIES
Loans and financing 544 - 544 - - -
544 - 544 - - -
SHAREHOLDERS' EQUITY
Capital 317.813 - 317.813 317.813 - 317.813
Revaluation reserve 80.402 (21.496) 58.906 80.626 (21.496) 59.130
Accumulated losses (699) 6.449 5.750 (25.346) 6.449 (18.897)
397.516 (15.047) 382.469 373.093 (15.047) 358.046
TOTAL LIABILITIES 541.321 (15.047) 526.274 472.314 (15.047) 457.267
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Statements of income - Parent:

Year ended as of December 31, 2
(latest reporting period und
previous accounting policie

Prior Restated

BR GAAP Adjustments BR GAAP

General and administrative expenses (10.205) (10.205)
Other operating income, net 444 444
Equity in subsidiaries 42.062 42.062
INCOME FROM OPERATIONS BEFORE FINANCIAL INCOME (EXP ENSES) 32.301 32.301
FINANCIAL INCOME (EXPENSES) (7.878) (7.878)
Financial expenses (8.356) (8.356)
Financial income 478 478
NET INCOME 24.423 - 24.423
CASH AND CASH EQUIVALENTS
Parent Consolidated
31/12/10 31/12/09 01/01/09 31/12/10 31/12/09 01/01/09
Cash and banks:
Cash 9 6 5 228 180 316
Banks (b) 7 22 53 329,100 5,489 73,273
16 28 58 329,328 5,669 73,589
Cash equivalents:
Short-term investments CDB (a) 1,457 1,941 18,284 4,717 6,474 20,409
Total cash and cash equivalents 1,473 1,969 18,342 334,045 12,143 93,998

(&) Investment in CDB, with average monthly yield varyfngm 100% and 105% of the CDI.

(b) Out of the balance of R$329,100 (consolidated), R¥8¥ is deposited in a checking account
abroad and indexed to US Dollar.

Short-term investments may be redeemed within 9@ @d are comprised of

highly-liquid securities convertible into cash thaesent an immaterial risk of
change in value.
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RESTRICTED CASH

Consolidated
31/12/2010 31/12/2009 01/01/2009

CDBs (Bank Certificate of Deposit) (a) - - 118.175
CDBs (Bank Certificate of Deposits) (c) - 3.079 -
CDBs (Bank Certificate of Deposits) (b) 2.346 - -
Debentures (d) 8.26¢ 7.71¢ 7.00(
Total 10.610 10.798 125.175
Current - 3.079 118.175
Noncurrent 10.610 7.719 7.000

(@) Investment in CDB, with average monthly yield of B¥%.of the CDI. This investment in Itall BBA
was linked to the settlement of the National BankEoonomic and Social Development (BNDES)
loan, which occurred in the first quarter of 2009.

(b) Amount withheld by RB Capital on May 12, 2010 as ateltal for the CCls recorded in FIl Top
Center, as described in Note 16.(d). Amount investéZDB-DI, with average monthly rate of 98%
of the CDI.

(c) Amount withheld on July 28, 2009, as collateral fog toan contracted with Banco Paulista S.A., as
described in Note 15. The amount was invested in Earkificates of Deposit (CDB), with average
monthly yield of 100% of the CDI.

(d) Amount deposited on December 8, 2008 as collaterathi® CCls recorded in subsidiary Bac, as
described in Note 16. The amount is invested iredelres from Banco Itad (former Unibanco), with

average Yield of 105.4% of the CDI

TRADE ACCOUNTS RECEIVABLE

Consolidated
31/12/10 31/12/09 01/01/09

Rentals and assignments of receivables 36,317 35,535 29,102
Unbilled revenue from rental 471 553 576
Allowance for doubtful accounts (10,446 (10,155 (9,378

26,342 25,933 20,300

Current asse 24,64: 24,51t 20,30(
Noncurrent asse 1,69¢ 1,41¢ -

Trade accounts receivable are stated at their naligamounts, plus income,
inflation adjustments and exchange rate changesedaand effects from the
straight-line method applied to revenue, when agple.

The Company’'s maximum exposure to credit risk is thook value of the
abovementioned accounts receivable. To mitigateribk, the Company analyses
the types of collection (rentals, services and thieased on the average history of
losses, Management’s periodic monitoring of custsingnancial status, credit
limits, an analysis of receivables past due forertban 180 days and permanently
monitoring of customers” outstanding balance, amotigrs. The analyses are
based on the weighted mobile average, standardati®mvj variance and risk,
reflecting the seasonality and variations of thetamer portfolio and related
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means of payment. The remainder of the portfoliat ks not accrued refers to
receivables from customers whose analysis of fir@ncial position did not show
that they would not be realizable.

In analyzing its prospects’ credit worthiness, @@mpany takes into account the
following assumptions: the collateral amount shotder the cost of occupancy
for a minimum of 12 months (rent, plus common ckargnd promotion fund

multiplied by 12), the collaterals accepted (préypebank guarantee, insurance,
etc.), the good standing of the individuals andalemtities involved in the rental

(partners; guarantors; debtors), the use of SERAS#&mation as reference for

consultation on the customer’s credit history.

Changes in the allowance for doubtful accountsheryears ended December 31,
2010 and 2009 are as follows:

Consolidate
31/12/10 31/12/09

Balance at beginning of year (10,155) (9,378)
Allowance for doubtful accounts for the year (300) (812)
Receivables recovered in the year - -
Receivables permanently written off 9 35

Balance at end of year (10,446) (10,155)

The aging list of trade accounts receivable iHews:

Consolidate
12/31/2010 12/31/2009 1/1/2009

Current 20,586 18,291 15,726
Past due:
Up to 30 days 1,021 1,528 1,199
31 to 60 days 729 848 715
61 to 90 days 569 491 311
91 to 180 days 1,416 1,593 926
Over 180 day 12,467 13,337 10,801
16,202 17,797 13,952
36,788 36,088 29,678

As at December 31, 2010, trade accounts receivatdéng R$5,756 (R$7,642 as
at December 31, 2009 and R$4,574 as at Januar§0B) 2vere past due but no
allowance for doubtful accounts was recorded, sithege were no significant
changes to the credit quality and amounts are tiisidered recoverable and
expected to be realized.
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RECOVERABLE TAXES
Parent Consolidated

31/12/10 31/12/09 01/01/09 31/12/10 31/12/09 01/01/09
Withheld income tax on short-term investments 338 414 868 706 579 894
IRRF on services 39 14 14 451 268 193
Taxes on services - - - 70 63 21
Recoverable taxes on revenues (PIS and COFINS) 72 16 - 213 111 16
Prepayment of income tax - - - 376 238 193
Prepayment of social contribution - - 16 259 147 113
Other recoverable taxes 15 - 2 38 5 68

464 444 900 2,113 1,411 1,495

RELATED-PARTY TRANSACTIONS
a) Related-party balances and transactions:

Golf Participagbes Ltda., a company headquartemedBrazil, is the
Company’s immediate and ultimate Parent.

In the course of the Company’s business, the cliinfyoshareholders,
subsidiaries and jointly-owned subsidiaries, anadooniniums carry out
intercompany commercial and financial transactiansiuding: (i) advisory
and operating assistance services related to aatgrelectric power supply
and electrical wiring; (ii)) management of shoppmglls; (iii)) management of
parking lot located in shopping malls; (iv) commaldease agreements; and
(v) agreements and resolutions made, taking intansideration the
condominium bylaws.

Parent’s balances as at December 31, 2010 and&@D9anuary 1, 2009, are
as follows:
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Parent
12/31/2010  12/31/2009 1/1/2009

Assets
Send (a) 1 147,311 128,710
Delta (a) 1 47,586 47,498
Park Shopping Administradora (a) 1 34,291 34,291
Paulis (a) - 37,329 18,713
PP (a) - 17,086 17,086
Lux (a) - 16,535 16,535
Brassul (a) - 15,879 15,863
Intesp (a) - 12,217 12,217
Internacional Guarulhos Shopping Center 15,931 15,742 12,080
Fonte (a) 1 8,962 8,962
Sale (a) 1 3,140 3,156
Cly (a) - 4,806 2,850
General Shopping Finance (b) 673 - -
Others 1,843 3,081 2,468
18,452 363,965 320,429
Liabilities

BAC 55,365 55,371 -
ABK 33,852 33,852 33,284
Levian 37,679 3,912 10,284
Energy 1,843 1,843 1,847
Atlas 20,928 13,060 1,405
Menescal - 1,246 1,000
| Park 403 405 405
Wass 333 333 333

Others 81 81 -
150,484 110,103 48,558

(a) Receivables as at December 31, 2009 were recosledpital increase in the respective
subsidiaries in 2010, as described in Note 10.

(b) Refers to costs to issue Perpetual Bonds paiddgZtdmpany.
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Consolidated balances as at December 31, 2010G0%lghd January 1, 2009
are as follows:

Consolidated

31/12/2010 31/12/2009 01/01/2009

Noncurrent assets:

Golf Participacgdes Ltda. (a) 12.368 10.991 9.734
CSA - Companhia Securitizadora de Ativos (b) 626 566 427
PNA Empreendimentos Imobiliarios Ltda. (e) 146 146 142
Condominio Civil Suzano Shopping Center (e) 342 288 184
Condominio Civil Voluntarios — SPS (e) 303 392 -
Condominio Unimart (e) 292 544 -
Condominio Outlet Premium (e) 258 343 -
Condominio do Vale (e) 1.110 257 -
Condominio Cascavel (e) 588 546 323
Individuals (e) 1.064 579 368
Others (e) 2.271 1.028 889
19.368 15.680 12.067
Current liabilities:
SAS Venture LLC (c) 11.243 12.718 18.146
Individuals (e) - 1.816 1.816
Condominio Civil do Internacional Guarulhos Shogp@enter - - 1.415
Menescal Participacdes Ltda. (d) - 1.614 3.564
Golf Participag6es Ltda. (e) - 392 392
Condominio Suzano (e) 392 - -
Condominio Shopping Light (e) 1.141 45 46
Condominio ASG (e) 518 1.049 573
ABK International Ltd. (e) - 24 24
Others (e) 1.554 470 202
14.848 18.128 26.178

(@) The loan granted to the shareholder is subjeéhém€ial charges of 1% p.m., without maturity.
(b) Amount paid in advance to CSA as collateral fortthasaction with CCI, as mentioned in Note 16.

(c) Upon corporate restructuring, the capital of sulsydPark Shopping Administradora was reduced
and is being returned to the then shareholder S&8tuwres LLC, in 15 equal and semi-annual

installments as at September 14, 2007. The debumin® subject to exchange rate changes based

on the US dollar fluctuation and financial chargé40.5% p.a.

(d) Working capital loans obtained from Menescal Pigidiches Ltda. are subject to financial charges of

1% p.m. The loan was settled in 2010.

(e) Other loans do not incur financial charges and mavdeterminate maturity.

Management compensation

In the years ended December 31, 2010 and 2009plideted management
compensation was allocated to income, recorded @enéral and
administrative expenses’, and did not exceed thmit liapproved by
shareholders.

In the years ended December 31, 2010 and 2009, gearamt was granted
short-term benefits (wages, salaries and socialrggccontributions, profit
sharing, healthcare, housing, free or company-di#esi products or services)
amounting to R$4,423 and R$3,765, respectivelgeasribed below:
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12/31/2010 12/31/2009

Payroll and related taxes 3,744 3,714
Variable compensation and charges 583 -
Benefits _ 96 5]
Total 4,423 3,765

No amount was paid as: (i) post-employment beneffisnsion, other

retirement benefits, post-employment life insurarae post-employment
health care plan); (ii) long-term benefits (lea¥@bsence for length of service
or other leaves, retirement or other benefits émgth of service or benefit for
long-term disability); and (iii) share-based comgetion.

The Annual Shareholders’ Meeting held on April 2810 approved the
global compensation of R$ 5.900 for 2010.

9. OTHER RECEIVABLES

Parent Consolidated
31/12/2010 31/12/200901/01/2009 31/12/2010 31/12/2009 01/01/2009

Prepaid insurance expenses 556 64 - 886 322 137
Advances to suppliers - - 127 805 742 433
Receivables - sale of property (a) - - - 11.479 - -
Other receivables 226 23 55 1.478 695 735

782 87 182 14.648 1.759 1.305

(a) Refers to receivables from VBI GSBR Empreendimest@articipacbes Ltda. for the land sold on Sepézrib
2010, as part of the transaction to sell 48% ofuBarProject. For the portion relating to the laR$6,733 was
received in cash and R$15,505 will be paid in twedqual and consecutive installments maturingejpt&nber
2011. The adjustment to present value, amounting$®49, was calculated on the balance based ooatte
flow from the agreement. These installments willasusted monthly based on the IGPM/FGV variatifn,
positive. In the year ended December 31, 2010, R$&® recognized as financial income.
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Shareholders'
Equity Number of shares Income (loss  equity
% held Capital  forthe year (deficit) Equity Investments
31/12/10 31/12/09 01/01/09
Direct subsidiaries:
Levian 100 482,834,200 482,834 (157) 486,081 (157) 486,081 138,490 104,261
Atlas 100 3,268,672 3,816 9,558 26,391 9,558 26,391 16,784 8,951
General Shopping Finar 100 50,000 81 (4,901) (4,821) (4,901) (4,821) 81 81
Total 4,500 507,651 4,500 507,651 155,355 113,293
Indirect subsidiaries:
Levian:
ABK 99.28 55,180,893 54,952 (739) 48,545
Poli Empreendimentos 50 425,000 1,193 572 8,500
Park Shopping
Administradora 100 50,000 50 1,654 (26,980)
Send 100 46,342,045 46,342 2,257 (1,869)
Manzanza 100 300 1 - 1)
Nova Unido 100 4,322,000 4,332 53 3,258
Uniplaza 100 21,215,243 21,215 3,944 31,147
Sulishopping 100 10,000 10 ?3) 9,649
Lux 100 10,000 10 1,232 1,508
Lamen 100 10,000 86 449 828
Securis 100 10,000 10 1) 8
Delta 100 10,000 10 (74) (46,878)
Intesp 100 10,000 10 272 1,685
PP 100 10,000 10 360 1,371
Paulis 100 10,000 10 1,691 2,146
Fonte 100 10,000 10 (85) (406)
Premium Outlet 100 10,000 10 2) 7
BR Outlet 100 10,000 10 2,802 4,038
wvul 100 10,000 10 ) 7
Zuz 100 10,000 10 (2,335) 99,578
Jud 100 10,000 10 (3,202) (3,193)
Cly 100 10,000 10 9,825 42,668
Bud 100 10,000 10 1) 8
Bac 100 10,000 10 (609) (922)
Sale 100 9,000,000 9,000 1,753 14,977
Brassul 100 10,000 10 1,746 4,459
FIl Top Center 100 600,000 1,746 (3,019) 1,675
Atlas:
Ast 100 10,000 10 76 128
| Park 100 10,000 10 2,745 5,328
Wass 100 10,000 10 1,080 4,000
Energy 100 10,000 10 3,099 15,474
Vide 100 10,000 10 2 19
GSB Administradora 100 1,906,070 1,906 2,620 1,620
ASG Administradora 100 20 20 (22) 187

Changes in investments

follows:

Balances as at January 1, 2009

Equity in subsidiaries

in the years ended Dece81he2010 and 2009 are as

Balances as at December 31, 2009

Capital increase in subsidiaries

Equity in subsidiaries

Balances as at December 31, 2010

Parent

113,293
42,062
155,355

347,796
4,500

507,651
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11. INVESTMENT PROPERTIES

Buildings
Facilities
Work In progres

BRASIL

Consolidated

Average 31/12/10 31/12/09 01/01/09
depreciation rate Accumulated Accumulated
(%) Cost depreciation Net value Cost depreciation Net value Net value
201,836 201,836 234,551 - 234,551 258,451
2 489,925 (28,948) 460,977 449,080 (21,062) 428,018 373,166
37,106 37,106 29,293 - 29,293 63,236
728,867 (28,948) 699,919 712,924 (21,062) 691,862 694,853

The Company revalued its investment properties [milA2007, i.e., 20 months
before the transition date, defined as January0D92and considers that the
reported carrying amounts approximate the fair @and revaluing the amount as
deemed cost is not necessary.

Changes in investment properties:

Consolidate
Property
Capitalized reclassified as
financial available
01/01/2009 Additions charges Depreciation Transfers/Reclassifications  for sale 12/31/2009
Buildings 258.451 5.983 (4.489) (25.394) 234551
Facilities 373.166 2.384 4.418 (7.185) 55.235 428.018
Work in progress 63.236 16.803 - (50.746) 29.293
694.853 25.170 4.418 (7.185) (25.394) 691.862
Consolidate
Capitalized
financial
12/31/2009 Additions charges Depreciation Transfers/Reclassifications — Write-off 12/31/2010
Buildings 234.551 5.829 (16.477) (22.067) 201.836
Facilities 428.018 23.351 637 (7.886) 17.647 (790) 460.977
Work in progress 29.293 9.074 (1.170) (91) 37.106
691.862 38.254 637 (7.886) (22.948) 699.919

On March 31, 2007, the Company, based on a repegaped by independent
experts from DLR Engenheiros Associados Ltda., nd=xb revaluation of land,
buildings and facilities against the “Revaluatieserve”, in shareholders’ equity.

On June 26, 2007, under a Property Purchase aedSetlement Agreement and
an Assignment of the Right to Use, the Company iaedlb0.1% of the property
where Shopping Light is located, for R$20,110 .slgnature of the deed is still
contingent upon the seller's actions to obtain gpecertificates issued by the
Brazilian Revenue Service (SRF) and by the Natidnstitute of Social Security
(INSS).

In May 2010, the Company segregated between ORtlEhium shopping mall's
land and building costs. The segregation resuledl rieclassification of R$31,799
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froml land to buildings. The effect of the depréiwa in the period in which
buildings were classified as land is not material.

As at December 31, 2010 and 2009 and January B, 200estment properties
balances were as follows:

12/31/2010  12/31/2009 1/1/2009

Investment property at cost Residual valu Residual value Residual value
Brazil
ABK do Brasil - Empreendimentos e Participa¢fesal td 26,307 26,606 26,875
BR Outlet Administradora e Incorporadora Ltda. 49,18 26,178 -
CLY Administradora e Incorporadora Ltda. 195,640 198,153 200,649
Delta Shopping Empreendimentos Imobiliarios Ltda. 138, 6,130 4,611
Sale Empreendimentos e Participacdes Ltda. ("Sale") 13,945 14,124 13,404
Send Empreendimentos e Participacdes Ltda. ("Send") 63,729 69,385 110,311
Uniplaza Empreendimentos Participacfes e Admirgatrale
Centro de Compras Ltda. ("Uniplaza") 18,712 18,974 19,388
Zuz Administradora e Incorporadora Ltda. ("Zuz") 159 167,765 168,863
Other 168,188 164,547 150,752
699,919 691,862 694,853

Review of the useful life of assets

The Company and its subsidiaries reviewed the mmgiuseful livfe of assets
classified as investment property. A technical repeas issued by a specialized
company as at December 31, 2010. However, bassdanreport, the useful life
of assets remained unchanged.

Measurement at fair value

The fair value of each investment property consédi@nd under construction was
determined by an appraisal conducted by the indigoerfirm CB Richard Ellis.

The methodology adopted to appraise thse investmeqterties at fair value is
that prescribed by The United Kingdom’s Royal lngion of Chartered Surveyors
(R.I.C.S) and the United States Appraisal Instjtutdich are internationally
adopted and recognized for appraisals and sinmilallyaes.

All calculations are based on an analysis of thgsigial features of the properties
under analysis and information available in thekefrwhich are properly treated
for being used in determining the real estate ptojelue.

To support the appraisals, cash flows for a 10-yeaizon was prepared, not
considering any inflation that may be recordedhi@ period. The average discount
rate applied to cash flows was 10.56% while theaye capitalization rate adopted
in the 10" year was 7.96%.

Below is the measurement at fair value and theessg Company’s interest in
investment properties:
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12/31/10 12/31//09 01/01/09
100% Company 100% Company 100%  Company

Investment property in operation 1,180,632,063,318 1,064,604 956,879 902,147 835,394

PROPERTY, PLANT AND EQUIPMENT

Parent
12/31/2010 12/31/2009 1/1/2009
Depreciation Accumulatec Accumulatec

rate (%) Cost depreciation Net value Cost depreciation Net value Net value

Buildings 4 1,772 (460) 1,312 1,694 (195) 1,499 1,357

Facilities 10 1,404 (240) 1,164 1,334 (24) 1,310 1,630

Furniture and fixtures 10 504 (60) 444 548 (37) 511 403

Computers and peripherals 20 722 (413) 309 667 (234) 433 495

Leasehold improvements 10 28 - 28 28 - 28 21

Work in progress 3,091 - 3,091 673 - 673 215

Total: 7,521 (1,173) 6,348 4,944 (490) 4,454 4,121

Consolidated
Depreciation 12/31/2010 12/31/2009 1/1/2009
Accumulatec Accumulatec

rate (%) Cost depreciation Net value Cost depreciation Net value Net value
Buildings 4 4,469 (1,375) 3,094 3,273 (859) 2,414 2,845
Facilities 10 8,938 (2,745) 6,193 8,299 (2,494) 5,805 6,368
Furniture and fixtures 10 1,197 (592) 605 1,138 (544) 594 612
Machinery and equipment 10 1,963 (1,461) 502 1,750 (1,420) 330 292
Vehicles 20 18 a7) 1 18 (16) 2 3
Computers and peripherals 20 883 (463) 420 810 (264) 546 625
Leasehold improvements 10 6,511 (2,822) 3,689 6,410 (2,193) 4,217 4,846
Work in progress 3,562 - 3,562 733 - 733 222
Total: 27,541 (9,475) 18,066 22,431 (7,790) 14,641 15,813

Changes in property, plant and equipment are &sifsi

Paren
01/01/2009 Additions Depreciation 12/31/2009

Buildings 1.357 440 (298) 1.499

Facilities 1.630 7 (327) 1.310

Furniture and fixtures 403 128 (20) 511

Computers and peripherals 495 62 (124) 433

Leasehold improvements 21 7 - 28

Work in progress 215 458 - 673

4.121 1.102 (769) 4.454

Parent
12/31/2009 Additions Depreciation  Transfers/Reclasatifons 12/31/2010

Buildings 1.499 - (265) 78 1.312
Facilities 1.310 70 (216) - 1.164
Furniture and fixtures 511 - (23) (44) 444
Computers and peripherals 433 55 (179) - 309
Leasehold improvements 28 - - - 28
Work in progress 673 2.452 - (34) 3.091
4.454 2,577 (683) - 6.348
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Consolidated

Capitalizec
financial
01/01/09 Additions charges Depreciation  Transfers/Reclassifications 0912
Buildings 2,845 472) 41 2,414
Facilities 6,368 558 (1,121) 5,805
Furniture and fixtures 612 78 (96) 594
Machinery and equipment 292 98 (19) (41) 330
Vehicles 3 1) 2
Computers and peripherals 625 109 (188) 546
Leasehold improvements 4,846 11 (640) 4,217
Work in progress 222 23 488 733
15,813 877 488 (2,537) 14,641
Consolidated
Capitalized
financial
31/12/09 Additions charges Additions/depreciation 31/12/10
Buildings 2,414 1,167 29 (516) 3,094
Facilities 5,805 639 (251) 6,193
Furniture and fixtures 594 59 (48) 605
Machinery and equipment 330 213 (41) 502
Vehicles 2 1) 1
Computers and peripherals 546 73 (199) 420
Leasehold improvements 4,217 101 (629) 3,689
Work in progress 733 2,829 3,562
14,641 5,081 29 (1,685) 18,066
Review of the useful life of assets
The Company and its subsidiaries reviewed the mmgiuseful livfe of assets
classified as investment property. A technical repeas issued by a specialized
company as at December 31, 2010. However, basasdanreport, the useful life
of assets remained unchanged.
ASSETS HELD FOR SALE
Consolidated
12/31/2010 12/31/2009 01/01/09
Land for sale - 25,394 -

In 2009, the Company decided to sell its 50% shatke land of Send, registered
under record # 76842, with the Judiciary Distric6do Bernardo do Campo.

The Company reclassified the amount of R$25,3%tedl|to the land previously
recorded under investment properties to propeftiesale for better presentation
and disclosure.
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On January 22, 2010, the Company, through its parempany Send, sold its

share in the land and asset-related improvemesdsyded under properties for sale
and construction in progress (investment propgrassat December 31, 2009, in
the amounts of R$25,394 and R$789, respectivelythbyamount of R$29,088,

representing a gain of R$638, net of commissionR$2,266. This gain was

recorded in the income statement under “other dipgrancome, net”.

INTANGIBLE ASSETS

Consolidated

12/31/2010 12/31/2009 01/01/09
Accumulated Accumulated
Cost amortization Net value Cost amortization Net value Net value
Indefinite useful life
Goodwill - Acquisition of Sale (a) 5,541 (556) 4,985 5,541 (556) 4,985 4,985
Goodwil - Acquisition of Shopping 22,410 (2,241) 20,169 22,410 (2,241) 20,169 20,169
Unimart (b))
Definite useful life
Software 940 (319) 621 811 (200) 611 696
Right to use Shopping Light (c) 5,589 (463) 5,126 5,589 (331) 5,258 5,390
Total 34,480 (3,579) 30,901 34,351 (3,328) 31,023 31,240

(a) As at December 13, 2007, the Company, by meanshsfidiary Brassul, acquired 100% of the sharesaie,Svhich
holds 84.39% of Shopping do Vale's total grossdbess area (GLA). This transaction generated godadwiR$5,541
based on expected future earnings. Beginning Jariy&009, the goodwill amortization based on fatearnings was
fully discontinued and the annual impairment testdme required.

(b

-

On December 28, 2007, the Company, by means ofdalysSend, acquired 100% of shares in Uniplazackwholds
100% of Shopping Unimart’s total gross leasabla #&LA). This transaction generated goodwill of RB8A0 based on
expected future earnings. Beginning January 1, 2689 goodwill amortization based on future earsimgas fully
discontinued and the annual impairment test becamered.

(c) On June 6, 2007, the Company assumed the obligadipay R$5,589 for the right to use 50.1% of Shmptight.
Such right is effective for 42 years amortizableagstraight-line basis.

Changes in intangible assets for the years endedrbger 31, 2010 and 2009 are
as follows:

Consolidated

Useful life  Amortization

period method 01/01/2009  Addtions Amortization 12/31/2009
Indefinite useful life
Goodwill - Acquisition of Sale (a) 4.985 - - 4.985
Goodwill - Acquisition of Shopping Unimart (b) 20.169 - - 20.169
Definite useful life
Software 5years Straight-line 696 181 (266) 611
Right to use Shopping Light (c) 42 years Straighé-li 5.390 - (132) 5.258
31.240 181 (398) 31.023
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Consolidated

Useful life  Amortization
period method 12/31/2009  Additions Amortization 12/31/2010
Indefinite useful life
Goodwill - Acquisition of Sale (a) 4.985 - 4.985
Goodwill - Acquisition of Shopping Unimart (b) 20.169 - - 20.169
Definite useful life - -
Software 5years Straight-line 611 129 (119) 621
Right to use Shopping Light (c) 42 years Straighe-lin 5.258 (132) 5.126
31.023 129 (251) 30.901
LOANS AND FINANCING
Contractual
rates % p.a. Maturity date Parent
12/31/2010 12/31/2009 01/01/2009
Loans and financing
Banco Industrial e Comercial S.A. (b) 11.56 +CDI 2010 - 22.705 23.040
Banco Paulista S.A (e) 12.68+CDI 2010 - 5.059 -
Banco BBM (f) 9+CDI 2009 - - 7.449
Banco Tricury (Q) 15.39+CDlI 2009 - 2.794 17.000
Banco Parana (h) 6.8+CDI 2012 10.450 - -
10.450 30.558 47.489
Total current 10.450 30.014 47.489
Total noncurrent - 544 -
Currenc Contractual
y rates % p.a. Maturity date Consolidated
12/31/2010 12/31/2009 01/01/2009
Loans and financing
Banco Nacional de Desenvolvimento
+ - .
Econdmico e Social - BNDES (a) RS TP+ 7 - 116.796
Banco Industrial e Comercial S.A. (b) R$ 11.56 +CDI 1@0 - 46.742 91.445
Banco ABC Brasil S.A. () R$ 14.94 2012 6.044 10.049 -
Banco Pontual S.A. (d) R$ 12.00 2009/2010 4.620 4.100 3.638
Banco Paulista S.A (e) R$ 12.68+CDI 2010 - 5.059 -
Banco BBM (f) R$ 9.00+CDI 2009 - 7.479
Banco Tricury (g) R$ 15.39+CDI 2011 2.794 17.000
Banco Parana (h) R$ 6.8+CDI 2012 10.450 - -
Perpetual bonds Uss 10.00 326.636 - -
Other R$ - 2010 21 21 539
347.771 68.765 236.897
Total current 25.856 62.070 216.156
Total noncurrent 321.915 6.695 20.741

(@) In the first quarter of 2009, subsidiaries ABK drelVian repaid tranche B in the amount of
R$86,724, and tranche A in the amount of R$15,88BNDES. The settlement of these
obligations (tranche A and tranche B), as refetoenh clause five of the Amendment the
Public Deed of the Credit Facility Agreement 9848.1.1, released the Company from
the obligation to pay the amount equivalent to ¢henC, in the amount of R$15,173,
resulting in a financial deduction recorded undgegricial income in 2009.
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(b) Working capital loans with average annual intereie of 11.56% plus CDI. The
transactions were collateralized by sureties pexvidy the controlling shareholders in the
amount of the loans granted. This loan was seitiléday 2010.

(c) Working capital loans raised on June 18, 2009,udinothe Special Credit Program of
BNDES (PEC-BNDES). The amount raised is R$11,508h ixed average annual
interest rate of 14.94%. Receivables from Poli $lrggp Osasco, Unimart and Prudente
Parque Shipping were pledged as collateral forthrgisactions.

(d) Due to the Banco Pontual extrajudicial liquidatidime balance continues to be adjusted
based on the monthly financial charges of 1%. Hawmeits liquidation by the amount
recorded in the financial statements will dependhanlegal limits of the financial charges
established by the courts. No collaterals wereigsal

(e) Working capital loans raised on July 28, 2009 amddénber 27, 2009, in the amount of
R$4,000 and R$2,000, respectively, with averageianinterest rate of 12.68% plus CDI.
As collateral, the Company pledged the short-tatmestment made in BNDES, recorded
in “restricted investments”. This loan was setibed~ebruary 24, 2010.

(f Working capital loans raised on May 30, 2008, ie #mount of R$10,000, with average
annual interest rate of 9% plus CDI. The debt vegsid in four installments according to
the following schedule: (i) August 28, 2008; (iipiember 26, 2008; (iii) February 25,
2009; and (iv) May 25, 2009. The operation was mgtiby a promissory note in the
amount of R$12,700.

(g) Working capital loans raised on March 27, 200%him amount of R$4,500, with average
annual interest rate of 15.39% plus CDI. The ded vepaid in 24 installments of R$188.
These loans are collateralized by the independeitt af the Top Center Shopping
condominium, receivables and agreements for asgghof rights of use. This loan was
settled on June 29, 2010.

(h) Working capital loans raised on March 23, 201Ghim amount of R$15,000, with average
annual interest rate of 6.80% plus CDI. This loaill e settled in 24 installments of
R$669. The transactions were secured by a proryissxte of R$19,500.

(i) On November 9, 2010, subsidiary General Shoppingrite Limited raised, through the
issuance of Perpetual Bonds, the amount of U$200(B$339,400) on the raising date.
The securities are denominated in US dollars armjestito quarterly payments at the
annual interest rate of 10%. General Shopping E@abnimited may repurchase the
securities after November 9, 2015. In accordandke thie issuance prospectus of perpetual
bonds, the funds raised will be allocated to thelyeaettlement of the CCls and
investments in greenfields and expansions. Guaaniere pledged as collateral for all
subsidiaries, except for GSB Administradora, ASGmirdstradora and FIl Top Center.
The issuance cost of the perpetual bonds totaldd R83.

The transaction has no financial covenants. Thermants refer to (i) limitation of liens on
assets (except for permitted liens, including BNDI&&ns, refinancing of outstanding
transactions and certain securitizations, amongrsjhaccording to which the proportion
of unencumbered assets/non-collateralized debtandmbered assets/collateralized debt
should be maintained in similar conditions; (iimitation of sale and lease-back
transactions of current assets whose maturity & 8wears in the same conditions as item
(i) above; (iii) limitation of intercompany trandams, merger, consolidation or transfer of
assets. There are no limits on the payment of didd. The effective cost of the
transaction was 10.28%.

These agreements do not provide for the maintenasfcdinancial ratios
(indebtedness, interest coverage, among others).
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As at December 31, 2010 and 2009, the aging listadivables by maturity is as
follows:

Year 12/31/2010 12/31/2009 12/31/2010 12/31/2009
2011 - 544 - 4.442
2012 - - - 2.253
After 2013 - - 321.915 -

- 54 321.915 6.695

Changes in loans and financing for the period ar®kkows:

Parent Consolidated
Balances as at January 1, 2009 47.489 236.897
Funds raised 15.774 22.062
Payments - principal (32.737) (174.910)
Payments - interest (4.546) (16.675)
Financial discount - BNDES - (15.173)
Capitalized interest on investment properties amgbprty, plant and equipment - 4.906
Interest expense 4578 11.658
Balances as at December 31, 2009 30.558 68.765
Funds raised 15.000 348.240
Fund raising costs - (11.483)
Payments - principal (35.044) (65.330)
Payments - interest (3.638) (5.216)
Capitalized interest on investment properties amgb prty, plant and equipme - 66€
Interest expense 3.574 12.129
Balances as at December 31, 2010 10.450 347.771

16. REAL ESTATE CREDIT NOTES

Consolidated
Currency Maturity date 12/31/2010  12/31/2009 01/01/09

Subsidiaries:
Nova Unido - Banco Itau (a) R$ 2016 13,813 14,082 15,776
ABK - Banco Itau (b) R$ 2018 83,617 87,964 91,158
Levian (b) R$ 2018 83,617 87,964 91,158
Bac - Unibanco (c) R$ 2018 79,600 63,039 69,756
Fundo de Investimento Imobiliario — Top Center (d) $R 2020 60,276 - -
320,923 253,049 267,848
Current 99,500 18,447 16,552
Noncurrent 221,423 234,602 251,296

62



(@)

(b)

(c)

(d)

BRASIL

General

In April 2006, subsidiary Nova Unido raised funtisough the issuance of Real Estate
Credit Notes (CCI) for securitization of lease feables from the land where the parking
lot of Internacional Guarulhos Shopping Centeotated, currently leased to subsidiary |
Park. CCl issued amounted to R$15,586, of which,&R8l was retained as Real Estate
Receivable Certificates (CRI), recorded under auresnd noncurrent assets. The amount
raised will be paid in 120 monthly installments R$208 (through May 2016), plus
interest of 11% per year and annual inflation adjent based on the General Market
Price Index (IGP-M). CClI’'s are collateralized b tfollowing: (i) conditional sale of the
real estate, with a carrying amount of R$4,322;pledge, granted by | Park, of the total
parking revenues; (iii) conditional assignment @€eivables arising from the agreement;
and (iv) pledge of the shares issued by Nova Uni&o.

In June 2008, subsidiaries ABK and Levian raiseadfuthrough the issuance of Real
Estate Credit Notes (CCI) for securitization ofseaeceivables from the land where
Internacional Guarulhos Shopping Center is locaBs issued totaled R$180,000. The
amount raised will be paid in 119 monthly paymdiitsough June 2018), plus interest of
11% per year and inflation adjustment based onRb&rence Rate (TR). CCl's are
collateralized by the following: (i) conditional Isaof the, with a carrying amount of
R$201,829; (ii) conditional assignment of receleabarising from the agreement; and
(iii) conditional sale of the shares issued by #@libsy Cly. The CCls funding costs of
R$376 were deducted from the principal and aregbedpaid in 120 installments on a
straight-line basis.

In December 2008, subsidiary Bac raised funds titradbe issuance of Real Estate Credit
Notes - CCI for securitization of lease receivaliiesn the properties where 100% of
Suzano Shopping, 50% of Santana Parque Shoppin§mabé of Cascavel JL Shopping
are located. CCls issued totaled R$73,934. The atraised will be paid in 120 monthly
payments (through January 2019), plus interesé6 per year and adjusted for inflation
based on the General Market Price Index - IGPM. '€@fe collateralized by the
following: (i) conditional sale of the real estateith a carrying amount of R$168,867;
(i) conditional assignment of receivables arisfrgm the agreement; and (iii) conditional
sale of the shares issued by subsidiary Zuz. This @@ding costs are being deducted
from the principal and are repaid in 120 installtsesn a straight-line basis.

In April 2010, Fundo de Investimento Imobiliario @ €enter, through its subsidiary Jud,
raised funds with the issuance of Real Estate Cihates - CCl for securitization of lease
receivables related to the property where Top Cani®0% fraction is located. CCl's
issued totaled R$60,000. The amount raised willpa& in 120 monthly payments
(through April 2020), plus interest of 9.90% peayand adjusted for inflation based on
the Extended Consumer Price Index - IPCA. CCI's a#ateralized by the following:
(i) conditional sale of the real estate, with argiag amount of R$50,900; (ii) conditional
assignment of receivables arising from the agreénaen (iii) conditional sale of shares
held by the subsidiary Fundo de Investimento Inébd Top Center. The CCls funding
costs are being deducted from the principal anddoegpaid in 120 installments on a
straight-line basis.

As at December 31, 2010 and 2009, the aging lisecdivables by maturity is as

follows:

12/31/2010 12/31/2009
2011 - 18.677
2012 9.797 21.661
2013 13.932 25.146
After 2014 197.694 169.118

221.423 234.602
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Changes in CCls for the years ended December 3D, &0d 2009 are as follows:

Consolidated

Balances as at January 1, 2009 267,848
Payments - principal (27,302)
Payments - interest (15,317)
Financial charges 27,820

Balances as at December 31, 2009 253,049
CClI funds 60,000
Fund raising costs (1,389)
Payments - principal (17,144)
Payments - interest (29,669)
Financial charges 56,076

Balances as at December 31, Z 320,923

17. ACCOUNTS PAYABLE FOR ACQUISITION OF PROPERTIES
Consolidated
12/31/2010 12/31/2009  01/01/09

Olivetti do Brasil S.A. - - 345

Senpar (a) - - 4,609

Uniplaza (b) - 4,000 4,000

Right to use - Shopping Light (c) 1,085 2,197 3,198

Associagéo Claretiana - - 140

1,085 6,197 12,292

Current 969 5,416 9,875

Noncurrent 116 781 2,417

(@) On December 7, 2007, the Company acquired a lankkirity of ltupeva for the construction of a

(b)

(©

shopping mall for R$18,915, paid as follows: (i) RS9Il in cash; and (ii) the remaining amount of
R$17,024 paid based on the construction physiadlifimancial schedule. In January 2008, the land
was effectively transferred. The construction wonlere completed in the first half of 2009, upon
the inauguration of Shopping Outlet Premium.

On December 28, 2007, the Company acquired 100% ef sthares issued by Uniplaza -
Empreendimentos, ParticipacBes e Administracéo dér@ede Compra Ltda., to be paid as follows:
(i) R$39,000 in cash; and (ii) R$4,000 falling doe January 11, 2010. In January, Management
renegotiated so that this debt is payable in 1talinsents, the first of which will fall due in Janyar
2010. This debt was settled in September 2010.

On June 6, 2007, the Company assumed the obligatipay R$5,589 for the right to use 50.1% of
Shopping Light. Such right is effective for 42 y&and will be settled through 2014.
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18. TAXES IN INSTALLMENTS

PIS and Cofins

INSS

ISS

Income tax and social contribution

Current
Noncurrent

BRASIL

Parent Consolidated
12/31/2010 12/31/2009 01/01/09 12/31/2010 12/31/2009 01009

- - - 10,107 3,563 2,569

693 172 - 1,512 938 1,105

- - - - 5 56

- - - 16,300 3,975 269

693 172 - 27,919 8,481 3,999

294 172 - 6,155 575 325

399 - - 21,764 7,906 3,674

In 2009, the Company joined the tax debt installih@ngram in accordance with
Law 11941/09 (“REFIS”) and the simplified tax deahbstallment program, duly
documented through the Federal Revenue Servicdisitee as follows:

4 companies - January to June 6, 2009 up to 60hmpnt

Overdue up to 11/31/2008

adjusted by Selic.

REFIS 4 Simplified installment
Principal Fine Interest Total Principal Fine Interest Total2/31/2009

PIS/COFINS 3,186 62 96 3,344 170 34 15 219 3,563
INSS 938 - - 938 - - - - 938
ISS - - - - 5 - - 5 5
Income tax ant
social contribution 2,413 191 269 2,873 856 171 75 1,102 3,975

6,537 253 365 7,155 1,031 205 90 1,326 8,481

As at December 31, 2010, management estimateshthdialance of said REFIS
and simplified installments will be settled withbl80 and 60 months, respectively,
considering the number of fixed installments, whente adjusted based on the
Special Settlement and Custody System (SELIC).

The changes in the debts estimated by the Compalaing to the taxes paid in
installments, including the amount of principal piaterest and fine for the period,

are as follows:

Balances as at January 1, 2009
Additions
Pay ments — principal
Pay ments — interest
Financial charges

Balances as at December 31, 2009

Additions

Pay ments — principal
Pay ments — interest
Financial charges

Balances as at December 31, Z

Consolidated

3.999
5.793
(772)
(193)
(346)

8.481

21.428
(3.700)
(1.335)

3.045

27.919
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19. PROVISION FOR FISCAL, LABOR AND CIVIL RISKS

A reserve is recognized for all matters under ditign, in an amount considered

sufficient to cover probable losses, based on aasament made the outside legal

counsel. The accrued amounts include those retatedx, civil and labor risks.
There are no escrow deposits linked to these resemhe reserves are as follows:

Labor (a)
Civil (b)
Tax(c)
PIS
Cofins

(@) Refer to lawsuits related to joint liability,vertime and recognition of employment

relationship.

(b) Refer to property damages and pain and su§erenewal of lease agreements, collection

actions and contract rescissions actions.

(c) Refer to provisions for PIS and COFINS on agreets for leasing of stores in the
shopping malls to storeowners, by the subsidigki@K and Levian, and not paid over the
last years. Management, based on the opinion adxitsrnal legal counsel, understands
that these taxes were not levied on the corpoiageations referred to in note 1, since the
revenues were received through civil condominiuro. Idlvsuit was filed related to this
reserve.

As at December 31, 2010, the Company is party lerafawsuits in progress of,
approximately, R$2,167, the unfavorable outcomewbfch were classified as
possible by the external legal counsel and for wimic reserve was recorded in the

financial statements.

Periodically, the lawsuits are revaluated and ms®rare supplemented, as
necessary.

Changes in the reserve for the years ended DeceBihe2010 and 2009 are as

follows:

Labor
Civil
Tax
PIS
Cofins

Consolidated

12/31/2010 12/31/2009 01/01/09
201 201 300
314 314 314
1,354 1,612 1,913
4,341 5,166 6,127
6,210 7,293 8,654

Consolidate

01/01/2009

Reversals

Monetary
restatement

12/31/2009 Reversals

Monetary
restatement

12/31/2010

300
314

1.913
6.127

(99)

(444)
(1.422)

143
461

201
314

1.612
5.166

(444)
(1.422)

186
597

201
314

1.354
4.341

8.654

(1.965)

604

7.293

(1.866)

783

6.210
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20. SHAREHOLDERS' EQUITY

Capital

As at December 31, 2010, the Company’s capital $81R,813, represented by
50,480,600 common shares without par value.

The Company is authorized to increase its capipatauthe limit of 65,000,000
registered shares, regardless of amendment to yaevdy as approved by the
Board of Directors, which is also responsible fstablishing the issue conditions,
including price, term and payment method. The Cargpaay issue common
shares, debentures convertible into common shanesshare warrants within this
limit. Additionally, at the Board of Directors’ digetion, the preemptive right may
be excluded or the exercise price may be reduceegeds to the issuance of
common shares, debentures convertible into comrhanes and share warrants,
which are placed upon: (a) sale in stock excharrgpublic subscription; or (b)
stock exchange in connection with the public aagars of shareholding control,
under applicable law, according to the authorizegbital limit. Finally, the
Company may, as approved by the Board of Directoraccordance with the plan
approved by the Annual Shareholders’ Meeting, gsamtk option or subscription
warrants, without preemptive right to shareholders, behalf of management,
employees or individuals providing services to t@empany or companies
controlled by the Company, whether directly or radtly.

Revaluation reserve

In 2007, the Company’s accounting for revaluatiénassets was approved. The
taxes levied on the aforementioned reserve arerdedounder “noncurrent
liabilities”.

The revaluation reserve is being realized througpretiation, against retained
earnings, net of taxes.

Revenue retention reserve

In view of the adjustments arising from the adaptaf the IFRSs and the new
accounting pronouncements issued by CPC on tharapbalances as at January 1,
2009, the Company recorded, as at December 31, 28@8ned earnings in the
amount of R$5,750, which was allocated to retaieadnings reserve . As at
December 31, 2010, the retained earnings reserseused to offset losses for the
year.

Diluted earnings (loss) per share

The Company has no debt convertible into sharetook options granted; therefore,
no diluted earnings (loss) per share was calculated

The basic earnings per share are as follows:
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(In thousands, except shares and data per share 12/31/2010 12/31/2009

Basic nhumerator-
Net income (loss) for shareholders (11,355) 24,423

Denominator
Stock weighted average - basic 50,481 50,481

Basic earnings (losses) per share in (R$) (0.225) 0.484

NET REVENUE FROM RENTALS, SERVICES AND OTHER

Consolidated
12/31/2010 12/31/2009

Gross operating revenue:

Rentals 99,303 87,965
Revenue from services 27,423 23,855
126,726 111,820

Deductions:
Taxes on rentals and services (8,175) (7,202)
Discounts and rebates (2,392 (4,061
Net revenue from rentals, services and other 116,159 100,557

COST OFRENTALS AND SERVICES PROVIDED - BY NATURE

Consolidated
12/31/2010 12/31/2009

Depreciation (9.489) (9.802)
Personnel (1.004) (1.070)
Third party services (5.649) (4.666)
Occupation cost (8.890) (9.187)
Total (25.032) (24.725)
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23. GENERAL AND ADMINISTRATIVE EXPENSES - BY NATURE

Parent Consolidated
12/31/2010 12/31/2009 12/31/2010 12/31/2009
IPTU (25) @7 (200) (200)
Selling - - (1.292) (967)
Depreciation and amortization (333) (318) (333) (318)
Allowance for doubtful accounts - - (300) (777)
Advertising and marketing (53) (68) (85) (314)
M aterials (78) (67) (111) (112)
Electric power (29) (33) (336) (33)
Personnel (7.143) (4.922) (10.525) (7.667)
Third party services (3.147) (2.765) (7.058) (7.432)
Travels and accommodations - (113) - (115)
Telephone - (313) - (491)
Other (1.505) (1.589) (4.440) (3.221)
(12.313) (10.205) (24.680) (21.647)
24. FINANCIAL INCOME (EXPENSES)
Parent Consolidated
12/31/2010 12/31/2009 12/31/2010 12/31/2009
Financial income:
Income from short-term investments 1,160 286 2,273 2,592
Exchange gains 18 - 3,448 -
Interest - 192 - 3,055
Financial discounts (*) - - - 15,173
1,178 478 5,721 20,820
Financial expenses:
Interest on loans and financing (**) (3,996) (7,617) (71,713) (39,478)
Exchange losses (743) - (6,003) (6,461)
Foreign exchange variation - - 522 4,592
Fines on overdue taxes - - (1,638) (2,805)
Other - (739) - -
(4,739) (8,356) (78,832) (44,152)
(3,561) (7,878) (73,111) (23,332)

(*) Financial discount on payment of financing ($ézte 15 (a)).

(**) In December 2010, additional financial chargesre recognized as a result of the subsequengmézm

of the debts settled (see Note 30) at fair value.
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25. INCOME AND SOCIAL CONTRIBUTION TAXES

Income and social contribution taxes charged tonme for the year are as follows:

Parent Consolidated

12/31/2010 12/31/2009 12/31/2010 12/31/2009

Income (loss) before Corporate Income Tax (IRPJ)Sowikl

Contribution on Net Income (CSLL) (11.355) 24.423 (1.219) 38.914

Current rate 34% 34% 34% 34%

Estimated credits (expenses) of income tax andisamitribution 3.861 (8.304) 414 (13.231)
IRPJ and CSLL effects on: -

Permanent differences, net 6.088 14.301 13.172 14.342

Deferred IRPJ and CSLL on tax loss carryforwardstantgporary

differences not recorded (9.949) (5.997) (13.523) (5.997)
IRPJ and CSLL effects on companies taxed by presypredd (*) - - (10.199) (9.605)
Income and social contribution taxes - - (10.136) (14.491)
Current - - (10.219) (14.470)
Deferred - - 83 (21)

(*) Subsidiaries Polishopping, Securis, Lumen, LBsassul, Intesp, PP, Fonte, Premiun Outlet, Jud, BR
Outlet, Cly, Bud, Bac, Sale, Ast, Uniplaza, Atlas, 84aEnergy, ASG Administradora and Vide elected
the deemed income method.

Due to the recognition of revaluation reserve i®20tax credits were recorded
limited to 30% of deferred income and social cdnttion taxes liabilities related to
revaluation.

Deferred income and social contribution taxes arfolows:

Consolidated

12/31/2010  12/31/2009

Calculation basis

Reserve for risks 6.210 7.293
Allowance for doubtful accounts 10.446 10.155
Unbilled rental revenues 471 553
Revaluation of buildings and facilities (67.576) (67.828)
Revaluation of land at the opening balance asrataig 1, 2009 (63.224) (63.224)
Tax loss carryforwards 187.258 151.596
73.585 38.545

Combined income tax and social contribution rate 34% 34%
25.019 13.105
Unrecorded deferred income and social contributfoes (54.329) (42.498)
Deferred income and social contribution taxes (2931 (29.393)
Noncurrent assets 12.588 12.621
Noncurrent liabilities 41.898 42.014
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26. FINANCIAL INSTRUMENTS
26.1. Financial instruments by category

The Company’s financial instruments were classifigdler the following

categories:
Consolidated
12/31/2010 12/31/2009 01/01/2009
Fair value
through profit Loans and Loans and Loans and
or loss receivables Total receivables Total receivables Total
Assets
Cash and cash equivalents - 334.045 334.045 12.143 12.143 93.998 93.998
Trade accounts receivable and other receivables - 40.990 40.990 27.692 27.692 21.605 21.605
Total - 375.035 375.035 39.835 39.835 115.603 115.603
Liabilities
Loans and financing 16.494 331.277 347.771 68.765 68.765 236.897 236.897
Real estate credit notes 93.413 227.510 320.923 253.049 253.049 267.848 267.848
Suppliers - 3.858 3.858 4.554 4.554 13.461 13.461
Other accounts payable - 5.114 5.114 11.263 11.263 21571 21,571
Total 109.907 567.759 677.666 337.631 337.631 539.777 539.777

26.2. Risk factors

The Company’'s and its subsidiaries’ main sourceredenue is rentals
received from shopping malls’ storeowners.

According to their nature, financial instruments ymavolve known or

unknown risks and an assessment of potential niskee Company’s and its
subsidiaries’ best judgment, is important. Thusks may exist with or

without guarantees depending on circumstantiakgall aspects. The main
market risk factors that may affect the businesghef Company and its
subsidiaries are as follows:

a) Credit risk

The Group has a large number of customers. The @oyn@and its
subsidiaries constantly monitor accounts receivahi®ugh internal
controls, thus limiting the default risk.

b) Liquidity risk

The cash flow is estimated for the Company's omerak units by
finance professionals who continuously monitor kigeidity to ensure
that the Company has sufficient cash to meet issaimg requirements.
This forecast takes into consideration the Compargdebt financing
plans, compliance with internal balance sheet rgbals and external
regulatory or legal requirements, if applicable.

The Company'’s cash flow estimate is made at tlestng area. This area
monitors the continuous forecasts of liquidity regonents to ensure the
Company has sufficient cash to meet its operatioealls. This forecast
takes into consideration the Company’s debt finrag@lans, compliance
with contractual clauses, compliance with interbalance sheet ratio
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goals, and external regulatory or legal requireseiitapplicable (for
example, currency restrictions).

Cash surpluses recorded by operating units abavéhtieshold required
for working capital management is transferred tttieasury area, which
invests the cash surplus in CDBs, by selectinguns¢énts with adequate
maturity dates or sufficient liquidity to providee necessary margin, as
determined by the aforementioned forecasts. Aseste®ber 31, 2010,
the Company recorded cash and cash equivalents $¥34045
(R$12,143 as at December 31, 2009 and R$93,998Jasaary 1, 2009).

Price variation risk

The Company’s and its subsidiaries’ revenues cobasically of rentals
received from shopping malls’ storeowners. The aleagjreements, in
general, are adjusted based on the annual IGP+iitim, as set forth in
such agreements. The rental levels may vary acuprdd adverse
economic conditions and, consequently, the revelawel may be
affected. Management monitors these risks in ai@eninimize impacts
on its business.

Interest rate risk

* Working capital loans and real estate credit netédse Company’s
subsidiaries also raised several working capit@h$oand financing, as
mentioned in notes 15 and 16, which bear averageest rates of up
to 14.45% p.a. The Company’'s has not contracted fargncial
instrument in connection with interest rate vaoas to determine the
rates of these transactions.

» Payables for acquisition of property - The Compangubsidiaries
have balances payable to nonrelated companiesringfeto the
acquisition of properties for the acquisition ofopping Unimart and
Shopping Light, which bear financial charges basedyeneral price
indices variation. The Company’s has not contraaag financial
instrument in connection with interest rate vaoas to determine the
rates of these transactions.

Foreign exchange risk

The Company, through its subsidiary, has financargl balances
payable to related parties contracted in foreigmericy, in the amount of
R$12,683 (R$12,718 as at December 31, 2009). Bheelated to these
liabilities arises from the possible foreign exaparvariations that could
increase the balance of these liabilities. Theeerax foreign currency-
denominated assets. The Company’s subsidiary hasmered into

derivative contracts to hedge against this risk. Navember 2010,
through subsidiary General Shopping Finance, thengamy issued
foreign-currency denominated Perpetual Bonds, ie #mount of

US$200 million, with annual interest of 10% withqurincipal maturity

date. The Company, in accordance with its intefor@ign exchange risk
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policy, has foreign-currency denominated short-teinvestments
equivalent to two years of interest. Due to theireabf this operation, the
Company has not entered into derivative agreemémtdiedge the
principal.

The carrying amounts of asset and liability finahenstruments, when
compared to amounts that could be obtained in weamarket or, in the
absence of such market, the net present value tadjussed on the
prevailing market interest rate, approximate thairvalues.

Sensitivity analysis - Loans, financing and CCI

Considering the financial instrument previouslyatdsed, the Company
has developed a sensitivity analysis, accordintheoCVM Instruction
475/08, which requires the presentation of two taltal scenarios based
on 25% and 50% fluctuations in the risk variableketa into
consideration. These scenarios may generate ingpathe Company’s
income and/or future cash flows, as described below

« Base scenario: maintenance of interest at the dSamwmls as at
December 31, 2010.

* Adverse scenario: 25% fluctuation of the main risktor of the
financial instrument compared to the level as atddgber 31, 2010.

* Remote scenario: 50% fluctuation of the main rigktdr of the
financial instrument compared to the level as atddeber 31, 2010.

Assumptions

As previously described, the Company understands ithis mainly
exposed to the TR and IPCA variation risk and fpmeiexchange
variation in relation to the US dollar, which ateetbasis to adjust a
significant portion of loans, financing, CCIl and rpetual notes
contracted. Accordingly, the table below showsrdtes used to prepare
the sensitivity analysis:

Adverse Remote
Assumptions Base scenario scenario scenario
IPCA rate decrease 0.63% 0.79% 0.95%
TR decrease 0.14% 0.18% 0.21%
Depreciation of BR real against the US$ 5.00% 6.25% 50%.

Scenarios - interest

Transaction Risk Probable (i) Possible (i) Remote (iii)
Interest on loans subject to IPCA variation IPCAdase 107,818 146,087 195,005
Interest on loans subject to TR variation TR inceeas 127,425 134,744 142,425
Interest and foreign exchange variation USS$ ratecase 335,636 375,364 417,277

The table above shows the effects of interest adex variation up to the
agreement termination and, with respect to perpdiaads, up to the

73



27.

28.

BRASIL

General

date of purchase by the Compan} {&ar).

INSURANCE

The Company and its subsidiaries have insuranceover potential risks on its
assets and/or civil liabilities.

As at December 31, 2010, insurance is as follows:

Type Insurance coverage

Civil liability 4.600
Comprehensive fire 740.306
Loss on profits 145.009
Windstorm/smoke 88.667
Shopping malls' operations 64.543
Pain and suffering 17.712
Property damage 239.150
Employer 13.272

SEGMENT REPORTING

Segment reporting is used by the Company’s top gemant to make decisions
about resources to be allocated to a segment aedsais performance.

The accounting policies for these reportable segsnare similar to those of the
Company, as described in note 2. The segment megodonsider the items
attributable directly to the segment, as well asséhthat could be reasonably
allocated. Assets and liabilities by segment are presented as they are not
considered by senior management in the strategisida-making process.

Therefore, the Company's reporting segments adidlaw/s:
a) Rentals

Refers to the rental of space to storeowners ahner aommercial space, such
as sales stands; rental of commercial space foerasimg and promotion;
operation of parking lots; and the property spaeehfical structure) lease fee.

b) Services

Refers to revenue from electric power and wateplumanagement at the
shopping malls.

The Company’s total revenues is realized in Brazil.

Income statements by segment:
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Consolidated
12/31/2010 Exclusion 12/31/2010

Rental Service Corporate Debit Credit Consolidated

Service revenues 97.504 27.465 - (8.810) - 116.159
Rentals and services provided (16.547§14.429) - - 5.944 (25.032)
Gross profit 80.957 13.036 - (8.810) 5.944 91.127

Operating revenues (expenses) (2.126)(2.879) (17.096) - 2.866 (19.235)

Operating revenues (expenses) before income 78.831 10.157 (17.096) (8.810) 8.810 71.892
(loss)

Financial loss - - (73.111) - - (73.111)

Operating income (loss) before income tax and

Income tax and social contribution (8.175) (1.961) - - - (10.136)
Net income (loss) for the year 70.656 8.196 (90.207) (8.810) 8.810 (11.355)

Consolidated

12/31/2009 Exclusion 12/31/2009

Rental Service Corporate Debit Credit Consolidated
Service revenues 84,732 23,948 - (8,123) - 100,557
Rentals and services provided (19,840(13,008) - - 8,123 (24,725)
Gross profit 64,892 10,940 - (8,123) 8,123 75,832
Operating revenues (expenses) (2,302) (81) (11,203) - - (13,586)
Operating revenues (expenses) before income (loss) 62,590 10,859 (11,203)  (8,123) 8,123 62,246
Financial loss - - (23,332) - - (23,332)
Oper_atin_g income (loss) before income tax and bocia 62,500 10,859 (34,535) (8,123) 8,123 38,914
contribution
Income tax and social contribution (12,891) (1,600) - - - (14,491)
Net income for the year 49,699 9,259 (34,535) (8,123) 8,123 24,423

. STATEMENTS OF CASH FLOWS

a) Cash and cash equivalents: The breakdown of cadghcash equivalents
recorded in the statement of cash flows is showrote 4.

b) Supplemental information: In the year ended DecerBhe2010, the Company
paid income tax and social contribution of R$8,680nsolidated (as at
December 31, 2009 - R$1,965, consolidated).

c) Noncash transactions: The Company increased Levieapital through the
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transfer to Levian of the credits held by the Compwith the subsidiaries, as
mentioned in note 8, in the amount of R$347,796tHe year ended December

31, 2010.

30. EVENTS AFTER THE REPORTING PERIOD

In January and February 2011, the Company settledlvance the following CCI
transactions and loans: CCl BAC - Unibanco, CCIl &ldynido - Banco ltau,
Banco ABC and Banco Parana, in the total amouR$%df11,193.

31. APPROVAL OF THE FINANCIAL STATEMENTS

On March 24, 2011, the General Shopping S.A." BadrBirectors authorized the

conclusion of the financial statements for the yaated December 31, 2010.

32. EFFECTS OF ADOPTING IFRSs AND CPCs ON NET INCOME BN
SHAREHOLDERS'’ EQUITY FOR THE QUARTERS ENDED 2010 AN2009

As mentioned in Note 2, through the date of filthg interim financial statements
for the quarter ended March 31, 2011, the Compaitiyrestate its 2010 interim

financial statements comparatively to 2009, to [=ldsed together, as if these
new pronouncements, interpretations and instrustisere effective since the

beginning of the year ended December 31, 2009.

Below is the reconciliation of net income and shaftders’ equity from 2010
interim financial statements comparatively to 200Baccordance with the new

CPCs in convergence with the IFRSs:

Parent and Consolidated

Quarter ended 03/31/2009 06/30/2009 09/30/2009 03/31/2010 06/30/2010 09/30/2010

Total shareholders’ equity in accordance with prior

accounting practices 381,200 385,766 389,955 397,689 397,662 400,584
Deferred taxes on land revaluation reserve (21,496)(21,496) (21,496) (21,496) (21,496) (21,496)
Deferred tax assets limited to 30% of tax liatgktion land

revaluation reserve 6,449 6,449 6,449 6,449 6,449 6,449
Total restated shareholders’ equity 366,153 370,719 374,908 382,642 382,615 385,537
Total according to previous accounting practices 108, 4,566 4,189 173 (27) 2,922
Total restated income (loss) 8,107 4,566 4,189 173 27 2,922

The Company recorded deferred income tax and saaatribution on land
revaluation reserve in the amount of R$21,496. Thenpany recorded deferred
tax assets equivalent to 30% of deferred liabdibe land revaluation reserve.

These interim financial statements were subjedh&special review procedures
applied by the Company’s independent auditors icom@ance with CVM

requirements (NPA 06 of IBRACON), including the a&tmments arising from the
adoption of new accounting practices, and, theegfarere not subject to audit

procedures.
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FISCAL COMMITTEE OPINION

“The Fiscal Committee, in the use of its legal awity, in a meeting held on this date,
examined the Annual Report from Management andFthancial Statements from

General Shopping Brasil S.A for the year ended Bz 31, 2010. On the basis of
the examinations conducted, and considering thaiopiof the independent auditors
Deloitte Touche Tahmatsu Auditores Independenkes,Committee members gave a
favorable opinion regarding the above-mentioneduthoents, also reporting that the

same are in proper condition to be voted on andreygd by the shareholders at the
next annual general meeting.”

S3o Paulo, March 24, 2011

Paulo Alves Flores
Fiscal Committee Member

Antonio Carlos Pereira Fernandes Lopes
Fiscal Committee Member

Bruno Piacentini
Fiscal Committee Member
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